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PRC SPCKESMAN CITED ON SINO-INDIAN BORDER DISPUTE 


HKO31600 Hong Kong AFP in English 1502 GMT 3 Jun 87 


[Text]! Beijing, June 3 (AFP) — China on Wednesday again denied that its troops had 
clashed with Indian forces on the Sino-Indian border, following recent reports of a 
Chinese military build-up in Tibet. 


A Foreign Ministry spokesman also said no country should interfere in the current 
conflict between Tamil separatists and the Sinhalese majority in Sri Lanka, in an 
apparent reference to India's decision to send relief aid to Tamils in northern Sri 
Lanka. 


Yu Zhizong told journalists during a weekly press conference here Wednesday that there 
had been no clashes along the Sino-Indian border. 


"No clashes means no clashes,” he stressed. 

A Western journalist who recently returred here from Tibet claimed that he had seen 
large troop movements in the Himalayan region, between Lhasa, the capital of Tibet, and 
the Sino-Indian border. 

Beijing last week said: China has always stood for an early settlement of the 
Sino-Indiar. boundary question through friendly consultations and in the spirit of 
mutual understanding and mutual accommodation.” 


Most Western diplomats here believe that a border war between India and China is highly 
unlikely, but have not ruled out the possibility of more minor clashes. 


The two countries fought a brief border war in 1962. 


WAN LI SPEAKS WITH UN COUNCIL FOR NAMIBIA MEMBERS 


OWO31328 Beijing ZINHUA in English 1218 GMT 3 Jun 87 


[Text] Beijing, June 3 (XINHUA) -- Acting Chinese Premier Wan Li said here today that 
China will, as always, support the Namibian people's struggle for independence. 


Wan made the remark at a meeting with a delegation from the United Nations Council for 
Namibia, led by Peter Zuze, the council's president. 


Wan reiterated the Chinese Government's position on the Namibia issue, and spoke highly 
of the efforts of the U.N. Council for Namibia in its attempts to solicit support from 
the international community for the Namibian people's just struggle over the past two 
decades. 


The visitors arrived May 31, and yesterday, Chinese vice-minister of foreign affairs, 
Qi Huaiyuan, held talks with Zuze. 


During the meeting Qi said that the perverse acts by the South African authorities are 
the cause of the Namibia issue, and he called for greater pressure from the 
international community on the South African authorities. 
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NEWS ANALYSIS OF REAGAN'S DEPARTURE FOR SUMMIT 


OW040022 Beijing XINHUA in English 0008 GMT 4 Jun 87 


"News Analysis: U.S. President Reagan Leaves for Venice Summit (by Zhao Zhi jian)“— 
XINHUA headline] 


[rext] Washington, June 3 (XINHUA) — U.S. President Ronald Reagan left here this 
morning for the Venice summit of seven major industrial nations to strengthen "Western 
solidarity.” 


Again, like in last year's Tokyo summit, political issues will be occupying most of 
Reagan's attention at the coming economic summit. 


In his departure speech, Reagan spoke of the fruits of the 40-year-long cooperation 
among Western industrial countries and didn’t say a word about the issue of security in 
the Persian Gulf, reportedly the topmost issue on Reagan's mind for the summit. 


Leaders of Britain, Canada, Feceral Germany, France, Italy, Japan and the United States 
are to meet in Venice, Italy, from June 8 to i0. 


Other political issues include East-West relations, arms reduction, “human rights” and 
regional conflicts, Reagan said in his speech. 


Despite the fact that political issues will dominate the summit, Reagan will make 
efforts to push for the U.S. position on internaticnal economic matters. 


One theme Reagan will emphasize is the expansion of the U.S. economy, which is entering 
its 55th month, and the need for Japan and Federal Germany to spur domestic growth in 
order to help reduce the U.S. budget and trade deficits. 


Economic coordination — first endorsed by leaders of the seven countries at last 
year's summit — will be reviewed. 


Last year, coordinated efforts by the seven countries drove down the exchange rate of 
the U.S. dollar and then stabilized it at an unannounced “target zone.” 


Reagan is expected first to praise Japat se Prime Minister Yasuhiro Nakasone for his 
cabinet's recent decision to expand domestic expenditure and then ask him for details 
and action. The Japan example will also be used to prompt Federal Germany, which is 
still reluctant to heat up its economy for fear of re-acceleration of inflation, 


Subsidy on agricultural trade will be discussed. U.S. Treasury Secretary James Baker 
said yesterday that financial leaders at the summit will reaffirm and maintain what 
they have gained from last February's Louvre Agreement with regard to the agricultural 
trade issue. 


The U.S. and European Community each spend more than 20 billion dollars annually on 
agricultural subsidies; Japan spends 10 billion dollars annually. The ongoing farm 
product surplus has hurt developing countries because it has driven down world 
commodity prices. 


CHI 4 Jun 87 B2 INTERNATIONAL AFFAIRS 
UNITED STATES & CANADA 


According to Baker, the Third World debt problem will again be one of the major 
economic issues. 


Baker indicated that he is still opposed to a general package on Third World debt and 
favors a case-by-case approach. 


Baker will continue to push for his debt strategy which calls for more loans to the 
debtor countries. 


Expectations for the Yenice summit are low. Most of the participating leaders have 
domestic troubles; some even can't afford to finish the three-day meeting. 


Most of the problems will remain after the summit ends, to be dealt with over a long 
period of time through mostly bilateral channels. 


LI PENG, AT&T CHAIRMAN DISCUSS COOPERATION 


0W021230 Beijing XINHUA in English 1215 WM 2 Jun 87 


[Text] Beijing, June 2 (XINHUA) — Chinese Vice-Premier Li Feng said here today that 
de hoped that China and the United States would strengthen their technological 
cooperation in telecommunications and electronics. 


Speaking at a meeting with a delegation from the American Telephone and Telegraph 
Company led by its chairman, James E. Olson, here this afternoon, Li thanked the 
company for providing funds to help train Chinese specialists. 


"This training program will be conducive to the growth of Sino-U.S. cooperation in the 
telecommunications and electronics industry,” he added. 


Olson said that AT and T, the largest U.S. electronic enterprise, is willing to 
establish long-term cooperation with China, which has a large market and a grand 
five-year development plan. He offered to help train 25 more Chinese management 
specialists. 


Yesterday, the U.S. visitors were entertained at a luncheon hosted by Chinese State 
Councillor Gu Mu at the Diaoyutai State Guesthouse. 
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JAPAN'S KOMEITO PARTY CHAIRMAN CONTINUES VISIT 


Meets Tianjin Mayor 
0031251 Tokyo KYODO in English 1240 GMT 3 Jun 87 


[Text] Beijing, June 3 KYODO -- Visiting opposition Komeito Party Chairman Junya Yano 
conferred Wednesday with Tianjin Mayor Li Ruihuan, a man regarded as one of China s 
“new leaders.” 


Yano and Li held the meeting over lunch at the city’s guest house. The 52-year-old Li 
told Yano he has not smoked for four days and vowed not to touch another cigarette 
until outstanding issues facing the city and the problem of China's trade imbalance 
with Japan have been settled. 


But the mayor said Yano, a smoker, should feel free to smoke if he so desired. 


Li said China‘s senior leader Deng Xiaoping likes alcohol and cigarettes very much and 
added that drinking and smoking appear to be the secret of Deng’s long life. 


Li is a member of the Chinese Communist Party Central Committee. Some people say he is 
certain to eventually be promoted to the Politburo in recognition of his administrative 
exploits since becoming Tianjin mayor in 1982. 


Deng, Yano Meet 4 Jun 
0WO40932 Beijing XINHUA Domestic Service in Chinese 0738 GMT 4 Jun 87 


[Text] Beijing, June 4 (XINHUA) — Chinese leader Deng Xiaoping said here today: 
“There is no reason for China and Japan not to live as friends, and in spite of any 
problems which may crop up, friendly relations will continue.” Deng, chairman of the 
Central Advisory Commission of the Chinese Communist Party, made the remarks at a 
90-minute meeting at the Great Hall of the People with a delegation representing the 
Japanese Komeito Party led by Junya Yano, chairman of the party's Central Executive 
Committee. The delegation arrived on June 1 as guests of the China-Japan Friendship 
Association. 


Deng stressed: Disputes in Sino-Japanese relations must be handled in the spirit of 
the Sino-Japanese joint declaration and the Peace and Friendship Treaty. He pointed 
out: The principle of one China must be chserved. In dealing with disputes in 
Sino-Japanese relations, statesmen on both sides should take into account § the 
friendship and cooperation between the two countries, including political and economic 
relations. 


Deng praised the overwhelming majority of Japanese political parties and statesmen for 
their many years of effort in promoting Sino-Japanese friendship. “The Komeito Party 
and the Chinese Communist Party have had identical or similar views on many issues,” 
Deng said, adding the Komeito Party has played a positive role in furthering friendship 
and ties between the two countries.” 


Deng welcomed the delegation to China by saying: “The leaders of the two countries are 
old friends because of their many years of contact.” 
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Yano said Deng s views on Sino-Japanese relations conform to the aspirations of the two 
countries, and the Komeito Party will continue to abide by the principles of the 
Japan-China joint statement and the Peace and Friendship Treaty between Japan and 
China, and will fight any behavior damaging Sino-Japanese relations. 


At Tano s request, Deng also talked about his views on the relations between China and 
the Democratic People s Republic of Korea, Sino-Soviet relations and the next Chinese 
Communist Party National Congress. On Sino-Korean relations, Deng said: “China and 
the DPRK have shared a long-lasting friendship, and the two countries believe it is 
imperative to have a stable and peaceful environment on the Korean peninsula.” 


Sun Pinghuz, president of the China-Japan Friendship Association, attended the meeting. 
Deng Plans Politburo Retirement 
HKO40930 Hong Kong AFP in English 0914 GMT 4 Jun 87 


{Text] Beijing, June 4 (AFP) — Supreme “Chinese leader Deng Xiaoping said Thursday he 
would withdraw from the Communist Party Politburo at the October party congress because 
of his age, Japanese reporters here said. one of the most important aspects of the 
congress will be making the party younger,” they quoted Mr Deng, 82, as saying. “I am 
already old, I must retire from the Politburo.” He made his remarks at a meeting with 
Junya Yano, leader of the Japanese opposition Komeito Party, the reporters said. 


They quoted Mr Deng as saying be would retain only one of his two other official 
duties, as chairman of the Central Military Committee and chairman of the Centrai 
Committee of party advisers. He did not say which post he would maintain. 


Prime Minister Zhao Ziyang had said Wednesday that Mr Deng was planning to retire at 
the party congress, but that he was under pressure from the party rank-and-file to stay 
on as leader. 


Further Details of Meeting 
0W040447 Tokyo NHK Television Network in Japanese 0300 GMT 4 Jun 87 


{Text} Junya Yano, chairman of the Komeito Party, who is currently visiting China, met 
with top Chinese leader, Deng Xiaoping, in Beijing today. it appears that they 
exchanged views on problems between the two countries, including the so-called Kokario 
{Guanghua dormitory] issue, on which the Chinese authorities have lately assumed a 
severe stand. 


[Begin Beijing correspondent Teraski's video recording} Komeito Chairman Yano, who has 
been visiting China since 1 June, met with Deng Xiaoping, China's top leader, in the 
Great Yall of the People in Beijing this morning. The meeting, which began at a little 
past 1000 [0100 GMT], was the first Deng has granated to a Japanese politician in 
almost a mouth. Yano and Deng have known each other since the + first meeting 9 years 
ago. Moreover, the Chinese side appreciated the Komeito Party's role at the time of 
the restoration of Sino-Japanese diplomatic relations. Against this backdrop, th» 


Yano-Deng meeting began in a relaxed mood. 


’ 
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Details of the meeting are not yet available. However, in th. talks with Yano 
yesterday and earlier. Chinese officials criticized I. pan over the Japanese court 
ruling concerning tee ownership of Kokario, a Chinese student dorrintory in Kyoto, the 
so-called J-Dan incident -- tie ircident involving the DPRK siip J-Dan -- and the 
Yasukuni Shrine visit issuc, contending that the Jspganese Government's acts in these 
cases rum counter to the political principles of the Sino-Japanese joint «tatement, 
declaring China the sole government of the Chinese people, and that they have something 
to do with the two-China doctrine and revival of militarisa. 


It apprars that Deng Xiaoping also took a severe stand on these issues at this meeting 
with Yano. 


It appears that Yano and Deng also exchanged views about recent developments in Asia, 
particularly those in the Korean peninsula, and the question of china s participation 
in the Seoul Olympic Games next year, and Sino-Soviet relations. [end recording] 


Deng Warns Yano on Dorm 
0WO40821 Tokyo KYODO in English 0811 GMT 4 Jun 87 


[Text] Beijing, June 4 KYODO -- chinas s top leader Deng Xiaoping said Thursday Japan 
should be “indebted" to his country if it fails to take “proper” action concerning a 
court decision which ruled in favor of Taiwan's ownership of a student dormitory in 
Kyoto, western Japan. 


In what appeared to be the most serious warning voiced thus far over the dispute, Deng 
. also said the ruling by the Osaka High Court represented a violation of the 1978 
China-Japan Peace and Friendship Treaty. “This will make the Japanese Government 
indebted” to China, Deng was quoted as telling Junya Yano, chairman of Japan's second 
largest opposition party Komeito. 


The Japanese Appellate Court in the ruling in February said the Kokario dormitory 
belongs to Taiwan. This angered the Chinese who claim ownership of the facility 
shifted from Taiwan to China with the cwitch of Tokyo's diplomatic recognition from 
Taipei to Beijing in 1972. Im a 1972 joint communique, Japan acknowledged Beijing is 
the sole legitimzce government in China and that Taiwan is part of China. 


The Japanese Government rejected a Chinese suggestion that it overturn the court 
ruling, saying it cannot intervene in the judicial system because the judiciary is 
independent of the administrative or legislative branches in Japan. 


Deng, chairman of the Communist Party's Central Advisory Commission, also referred to 
Japan 6 defense spending for fiscal 1987 in the meeting and said there is no need for 
the ‘okyo government to increase military outlays beyond the | percent ceiling of the 
count es gross national product (GNP). “Such a precedent will be repeated twice or 
three times,” Deng was quoted as telling Yano. 


The Governmet of Prime Minister Yasuhiro Nakasone increased Japan's defense spending by 
5.2 percent this year to 3,517 billion yen. This represents 1.004 of Japan's GNP 
projected for the year ending next March. It is the fi.st time Japan’, defense 
spending will exceed the | 4 self-imposed ceiling. 
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SIHANOUK "IMPLICITLY" ACCUSES PRC OF USING HIM 


HKO31232 Hong Kong AFP in English 1210 GMT 3 Jun 87 
[By Pierre-Antoine Donnet) 


[Text] Beijing, June 3 (AFP) — Prince Norodom Sihanouk, in two letters received here 
Wednesday, confirmed his decision to temporarily step down as leader of the Cambodian 
resistance and implicitly accused China of having used him as a pawn in the fight 
age inst the Phnom Penh government. 


Since the formation in 1982 of the Coalition Government of Democratic Kampuchea (CGDK), 
“Sihancuk has been used to obtain more success at the United Nations and elsewhere in 
the interests not only of the Khmer resistance, but also of its sponsors,” the prince 
said. 


The AGENCE FRANCE-PRESSE office here received copies of the letters addressed to the 
prince's son, Prince Norodom Ranarith, who lives in Bangkok. 


“My conscience does not allow me to serve as a pawn -- even if a pivotal one -- on the 
chess-board of confrontation between two antagonistic power blocs,” he said, in what 
observers here saw as a clear reference to China and the Soviet Union. 


China is the main backer of the tripartite CK, and particularly of its largest 
component, the Khmer Rouge, accused of killing hundreds of thousands of Cambodians whes 
it ruled the country between 1975 and 1978. 


The prince, who announced on May that he was stepping down from the CODK iradership 
for one year because of repeated attacks by the Khmer Rouge on his Sihanoukiar National 
Army (ANS), said it was “absolutely impossible” that he change his mind. 


He said he would neither tour Southesst Asia nor go to the U.N. General Assembly, as he 
has done annually since 1982, to represent the U.S.-recognized Ce. 


Prince Sihanouk’s pullout from the CGDK marked a diplomatic reversal for China, which 
had relied on the coalition’s unity to press its demands for the withdrawal of an 
estimated 140,000 Vietnamese troops occupying Cambodia since late 1978, Western 
diplomats here said. 


The Vietnamese withdrawal has been a long-standing precondition for normalization of 
relations between Beijing and Moscow. 


Prince Sihanouk is the only Co figure enjoying international credibil'ty, with the 
Chinese-backed Khmer Rouge usually prompting aversion among Western leaders, the 
diplomats said. 


The third group in the coalition is Son Sann's Khmer People's National Liberation Front. 


"My conscience telle me to recover a little of my previous freedom to conduct actions 
closer to the long-term interests of the Khmer (ethnic Cambodian) people, and to the 
deep aspirations of Khmer patriots who are rational, and not demagogues or servants of 
foreign powers,” the prince said. 
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Prince Sihanouk has often privately complained about China's inflexibility on any 
compromise with Vietnam and the Soviet Union, and Beijing's slmost exclusive suoport of 
the Khmer Rouge. 


Be has warned on several occasions that the Khmer Rouge would not hesitate to seize 
power in Cambodia if Vie:namese troops pulled out. 


Vietnam has secreti; proposed to negotiate with Prince Sihanouk alone, but the prince 
denied last month that his temporary resignation «imed at paving the way for a meeting 
with Hanoi. 


China has opposed any direct contact between the resistance and Funes Perh's 
Hanoi-installed Heng Samrin government. 


Many dipolomats here have said that Prince Sihanowk’s decision to withdraw was 
motivated by his desire to seek more space outside the Chinese «phere of influence 
allowing for personal initiatives concerning the Cambodian probles. 


The Prince was scheduled to arrive here in mid-June, according to a program set up 
before he stepped down, but diplomats here said China would not give such a visit a 
less that warm welcome. 


However, Prince Sihanouk’s only alternative to leaving his Pyongyang base -- be it by 
air or by rail -- without going through China is via the Soviet Union, which observers 
here say should be impossible under the present diplomatic conditions. 


PRINCE SIHANOUK REMAINS CGDK PRESIDENT 


OWO31416 Beijing XINHUA in English 1410 GMT 3 Jun 87 


[Text] Bangkok, June 3 (XINHUA) — Senior officials of the Cralition Government of 
Democratic Kampuchea (CGDK) stated today that Saméech Norodom Sihanowk remains the 
president of Democratic Kampuchea. 


The clarification was made in a press communique after a meeting yesterday. 


The meeting was called by Prince Norodom Ranarith, personal representative of Sihanouk 
in Kampuchea, and representaives from the Nationalist Sihanowkian Army, the National 
Army of Democratic Kampuchea, and the Khmer tele National Liberation Front. 


The meeting appealed to all Kampucheans and “all combatants of the CODK’s three 
patriotic forces to further develop their cooperation with a view to more actively 
fighting the Vietnamese forces occupying Kampuchea. 


It also called for th: world community “to support the just struggle of the Kampuchean 
people and to \Uring pressure to bear on the Vietnamese aggressors 0 a6 to compel them 
to implement the relevant United Nations General Assembly resolutions on Kampuchea and 
to accept a political settlement of the Kampuchean problem on the basis of the CK 


eight-point peace proposal.” 


The eight-point peace proposal urges Vietnam to pull owt its troops from Kampuchea in 
two states ana “alls for the formation of a new four-party coalition government, which 


is including the Heng Samrin regime. 


CHI 4 Jun 87 E 3 INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


DEATH TOLL RISES AT CAMBODIAN REFUCEE CAMP 


OW311046 Beijing XINHUA in English 0744 GYT 31 May 87 


[Text] Bangkok, Mey 31 (XINHUA) -- The death toll has risen to seven in a Kampuchean 
refugee camp in Thailand's eastern border province of Prachinburi, which was shelled by 
Vietnamese artillery on the sight of May 29- 


Initial reports said that only three were killed but four others died later at «a 
hospital of the Khao-i-dang [spelling as received] tee holding center, a Kampuchean 
resistaice source told KINHUA today. 


The death toll might further increase because 14 of the 27 wounded were hurt seriously, 
he said. 


Vietnamese gunners fired three shells into the U.N.-run site two refugee camp in 
Taphraya District of Prachinburi following fighting with Kampuchean resistance forces. 
The incident caveed panic among the over 100,000 refugees staying there. 


Earlier in January this year, sine refugees were wourced when Vietnamese troops fired 
artillery shells into the same refugee camp. 


ROUNDUP VIEWS PHILIPPINE DISPUTES FOR CONGRESS 
OWO31918 Beijing XINHUA in English 1423 G4T 3 Jun 87 


[“Roundup: infighting for Congress Leadership Invades Philippine Ruling Coalition” — 
XINHUA headline) 


rent]! Manila, June 3 (XINHUA) -- Infighting appeared to have invaded the Philippine 
ruling coalition as its winn'ng congressional candidates have begun positioning 
themselves for the Seuate president and speaker of the House of Representatives -- the 
nation’s top posts in the next congress to be convened on July 27 this year. 


Although winners in the May I legisiative election have sot been officially 
proclaimed, aspiring senators and congresemes-elect, who are sure of victory according 
to the official count of votes by the Comission on Elections, have begun campaigning 
for the top posts. 


President Corazon Aquino’s earlier decision to leave the choices to the members of the 
new legislature made the fight for the two cove.ed posts more intense. 


Meetings and discussions on the choices of the Senate oresident and House speaker have 
been held in the past few days by winning candidates belonging to the major political 
parties and groups maring up the ruling coalition — the Lakas og Bayan (Laban or 
People’s Power ovement), the PDP-Laban (Philippine Democratic Party), the United 
Nationalist Democratic Organization (Unido), and the Liberal Party-Sealonga wing. 


Senators-elect Jovito Salonga, president of the Liberal Party-Salonga wing and former 
chairmen of the presidential commission on good government, Teofiste Guinguna of 
PDP-Labean, former chairman of the commission on audit, Neptali Gonzales of Laban, 
former justice secretary and Alberto Romulo of Unido, former budget secretary, were 
said to be with an eye on the Senate presidency. 
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Congressmen-elect Rapon Mitra of Laban, former agricultiwe and food secretary, Antonio 
Cuenco of PDP-Laben, former political affairs secretary, Francisco Sumlong of Unido, 
former member of Parliament and uncle of President Aquino, Jose Yap cf PDP-Laban, 
former chief of the metropolitan waterworks sewerage system and «a close aide of 
Comgres stan Jose Cojuangco, the president's brother, Cornelio Villarcal of Laban, 
former House speaker in the pre-martial law House of iepresentatives, Raul Daze of 
Liberal Party-Salonga wing, former commissioner of the presidential commission on good 
government, an¢ Hermogenes Concepcion of Laban, former Supreme Court associate justice 
under the Marcos regime, were the candidates for Bouse speakership. 


As it is reportedly very hard for them to reach an agreement on the choices, it may be 
up to President Aquino to give “signals” on whom ste wants to be the Senate president 
and House speaker. 


Senator-elect Heherson Alvavez of Laban, former agrarian reform secretary, told 
reporters today, “we're waiting for the president to indicate whom she wants to be 
Senate president and Youse speaker. We are ready for signals.” 


Alverez said the president's signal would be “the most decisive signal” iu cetermining 
who would occupy tht third wand fourth highest political posts e country next io 
the presidency and vice-presidency. Under the sow Constitut! = § , Senate president 
and the House speaker are the next in the line of successix iter the president and 
the vice-president. 


Senator-elect Neptali Gonzales told reporters the issue of Senate presidency and Souse 
speakership would be decided in the next few days. Gonzales, one of the three or four 
senators-elect aspiring for the position, said President's Aquino's choices would 
likely prevail. 


Senator-elect Teofisto Guingona, another aspirant for the Sonate presidency, said the 
situation is still hazy as the ruling coalition has yet to hold « meeting and decide on 
who will be the next Serate president and House speaker. 


“Eve. .ything is fluid. Everything is on a personal tis We don t even have rules,” he 
said. 


He likewise confirmed that they were waiting for any indication from the president 
herself. 80 far, there is none,” he said. 


Obeervers dere predicied that the infighting among the ruling parties and groups for 
the two leading posts in the Congress will te ger off a possible realignment of 
political forces forming the ruling coalition. 
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HONG KONG EDITORIAL VIEWS CROWING PRC-IRAN TIES 


HKO30705 Hong KONG HONGKONG STANDARD in English 3 Jun 87 p 8 
[Editorial: china Adds New Factor to the Gulf Conflict“! 


[Text] From Baghdad to Rabat, across the Arab world, the new alignment which appears 
to be emerging between China an Iran has sent out ripples oi concern and uncertainty. 
The two countries, it seems, have concluded a major arms-for-oil deal, placing Beijing 
solely on Tehran's side in the Gulf conflict. 


Amid all the polemics, rhetoric and finger pointing, some analysts have come directly 
to the nub of the matter: what does Beijing stand to gain from this accord? China 
does not, after all, need oil. Indeed, oil is the country's biggest foreign exchange 
earner. A recent Bank of America energy report noted that China has emerged as a major 
competitor to Indonesia in the Pacific, being the third leading oil supplier to Japan 
after Saudi Arabia and Indonesia. Some pierces are obviously still missing from the 
jigsaw puzzle. And a certain anoun, of time may have to elapse before all the pieces 
come together to make a clear pictui . 


One of those missing pieces may be a desire on China's part to blunt the Soviet Union's 
increasing ties to Iran. The Speaker of the Iranian Parliament, Hojjat ol-Eslam 
Hashemi Rafsanjani, remarked last year that a 1986 visit to Tehran by Soviet First 
Deputy Foreign Minister, Georgiy M Korniyenko, would have “a great effect on our 
relations with the Soviet Union and the Eastern bloc.“ 


Then there's the fact that Iran and China boast of an ancient relationship which might 
go back 3,000 years: the two countries were known to have been linked through the 
world famous Silk Route, opened by each other's ‘raders. In recent times this 
relationship has zigzagged, reflecting the tensions and contradictions of the 
contemporary world. The late Shah of Iran, for example, recoguised Taiwan throughout 
the 1950s and 1960s. In April 1971, however, the Shah's twin sister, Princess Ashraf 
Pahlavi, visited China at the invitation of the late Zhou Enlai, whom she had met for 
the first time in 1954 at the Bandung Conference. Despite Iran's diplimatic link with 
the Nationalist regime in Taipei, they had maintained their personal relationship. The 
two countries finally decided to normalise relations on August 17, 1971. 


Seven years later -- in August 1978 -- Chinese leader Hua Goufeng and the late Shah, 
drawn together by security concerns and common suspicion of the Soviet Union, sat down 
for two hours of talks aimed at improving relations between their two countries. It 
was noted at the time that Chairman Hua's Tehran visit was the first trip to a 
capitalist country by a Chinese communist leader. It was also the last leg of a 
three-nation tour that kicked off China's post-Mao friendship offensive to the out-side 
world. Hua's choice of three independent-minded countries bordering the Soviet Union 
— Romania, Yugoslavia and Iran — infuriated the Kremlin, which regarded the Chinese 
initiative as an attempt to poison Moscow's relations with its neighbours. The visit 
also was clearly mandated by practical considerations. Romania is well-known for the 
oil-drilling technology it produces. And Yugoslavia's economic system of “worker 
self-management" has long fascinated leading Chinese economic experts. Beijing has 
always adopted a pragmatic stance when it comes to relations with other countries. 
“Our policy,” Mao Zedong once said, is to learn from the strong points of all nations 
and all countries." And what could be more practical than an arms agrement? 
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Now well into its eighth year, the Gulf war has helped secure the Micdle East a 
reputation as the world’s largest regional spender on military equiprent. The 
International institute for Strategic Studies in London reports that Iran and Iraq now 
account for more than 40 percent of all arms sales to the region 
multi-million-dollar buying made necessary by the massive losses in aaterials and 
manpower suffered by each side. According to he U.S. Arms Control and Disarmament 
Agency in Washington, the two combatants currently spend 10 percent of the Gross 
National Product on defense — more than any North Atlantic Treaty Organisation (NATO) 
courtry. 


Only a few years ago, Iran and Iraq were great oil powers, working to build modern 
industrial economies. Now both are virtually bankrupt. Iraq may be burdened by as 
much as U.S. $50 billion in foreign debts, Iran by only slightly less. Iraq has 
difficulties paying foreign credtiors and has cut back substantially on imports, not 
only of consumer products but of raw materials fcr its non-defence industries. 


The difference between the economic circumstances facing the two countries, however, is 
that the Arab oil powers in the Persian Gulf will not let Iraq be defeated for lack of 
funds. They see Iran's revolutionary crusade as a menace to themselves as well as to 
the societies they govern. Convinced th. Iraq's cause is their own, they have 
advanced U.S. $30 billion or more in credits and will no doubt come forth with more as 
needed. In contrast, Iran, isolated by its doctrines not just from the West but from 
Moscow, must juggle its finances from day to day. To feed its people and its military 
machine, it is reduced to paying for almost all its imports in cash. Now, however, 
Iran apparently has an important partner: China. Only time will tell how much 
difference that will make to the seemingly endless conflict. 


Ess S DOBRYNIN ENDS WEEK-LONG VISIT TO INDIA 


OW280838 Beijing XINHUA in English 0825 <i 28 May 87 


[Text] New Delhi, May 28 (XINHUA) — Anatoliy Dobrynin, secretary of the Central 
Committee of the Soviet Communist Party, concluded his week-long visit to India 
yesterday. We attach great importance to the talks we had ind are satisfied with their 
results,” he said in a statement before leaving for home. 


It was reported that India's security environment" figured prominently in Dobrynin's 
discussions with Indian Prime Minister Rajiv Gandhi, Defense Minister K.C. Pant, and 
External Affairs Minister N.D. Tiwari. 


Dobrynin, who arrived here on May 20 night, said he saw fresh evidence of the desire on 
the part of both sides to “develop, strengthen and improve” the Indo-Soviet relations. 
Dobrynin’s political mission was a follow-up to Soviet leader Mikhail Gorbachve's visit 
to India last November. It has been imbued with special significance in view of the 
soured relations between India and the U.S. 


The Indian side reportedly has conveyed to Dobrynin its serious concern over the 
“massive arms supplies” by the U.S. to Pakistan. 


Dobrynin, Gorbachev's key foreign affairs adviser, has assured the Indian Government of 
continued Soviet assis ince in defense production, supplies and technology. 


Dobyrnin's itinerary included a two-day visit to the Indian-controlled Kashmir, which 
is viewed here as a political symbol of Soviet support for India in its dispute with 
Pakistan over Kashmir. 
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WU XUEQIAN CONTINUES IVORY COAST VISIT 


Presents Farm Machinery 
0W040338 Beijing XINHUA in English 0155 GMT 4 Jun 87 


[Text] Abidjan, June 3 (XINHUA) — The Chinese Government today gave Ivory Coast farm 
machinery and tools worth more than 130,000 U.S. dollars. 


Visiting Chinese Foreign Minister and State Councillor Wu Xuegian handed over the 
machinery at a ceremony this afternoon at Ivory Coast's Ministry of Rural Development. 


Wu is currently on the seventh leg of his African tour, which has taken him to Kenya, 
Zambia, Zimbabwe, Mozambique, Tanzania and Algeria. 


His visit to Ivory Coast is the first by a Chinese foreign minister sine the two 
countries established diplomatic relations on March 2, 1983. 


Wu's visit is also expected to help promote the good links between China and the West 
African nation. 


Talks With President 
OW040222 Beijing XINHUA in English 0157 GMT 4 Jun 87 


[Text] Abidjan, June 3 ‘XINHUA) -- President Houphouet-Soigny of Ivory Coast met 
visiting Chinese Foreign Minister Wu Xueqian here today. The two exchanged views on a 
number of international issues. 


Houphouet-Boigny said that though the people of Ivory Coast are industrious, their 
labors have not been properly rewarded because of the unjust international economic 
order from which the country's economy has been suffering. 


Houphouet-Boigny said that friendly relations between Ivory Coast and China are growing 
and need strengthening. 


Wu briefed the president on China's economic reforms of recent years. He said that 
China is a developing country and that an important part of China's foreign policy is 
enhancing relations with Third World countries. 


Wu restated that China is firmly against protectionism in international trade and is 
for the establishment of a new international economic order and the furthering of 
South-South cooperation. 

China will increase cooperation in all fields with Ivory Coast, Wu said. 


The Chinese foreign minister also conveyed greetings to Houghouet-Boigny from Chinese 
leaders Deng Xiaoping, Li Xiannian and Zhao Ziyang. 


The president gave a luncheon banquet to the foreign minister following their 
discussions at the Presidential Palace. 
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ZHAO ZIYANG MAKES REMARKS, LEAVES FOR EAST EUROPE 


0031849 Beijing XINHUA Domestic Service in Chinese 1441 GMT 3 Jun 87 


[Text]! Beijing, 3 Jun (XINHUA) -- Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the State Council, left Beijing by special plane this 
morning on an official goodwill visit to Poland, the German Democratic Republic, 
Czechoslovakia, Hungary, and Bulgaria. 


This is Zhao Ziyang's first visit to these five East European countries. On the return 
leg, he will pay an official goodwill visit to Pakistan. 


At 0945 Zhao Ziyang shook hands with and bid goodbye to Wan Li, Hu Qili, Ji Pengfei, 
and other leaders who were seeing him off before he boarded the plane. 


Accompanying Zhao Ziyang on this visit, Wen Jiabao, director of the General Office of 
the CPC Central Committee; Zheng Tuobin, minister of foreign economic relations and 
trade; An Zhiwen, adviser to the State Commission for Restructuring the Economic 
System; Qian Qichen, vice minister of foreign affairs; Li Shuzheng, deputy head of the 
International Liaison Department of the CPC Central Committee; Bai Meiqing, deputy 
secretary general of the State Council; and Tang Longbin, assistant manager of foreign 
affairs, left Beijing on the same plane. 


Zhao Ziyang made a brief statement to reporters at the airport. He said: Recent years 
have witnessed rapid development of relations between China and these five East 
European countries. Since last year, relations between parties have also resumed. We 
are well satisfied with this. Both China and these five countries are building 
socialism in light of conditions in their respective countries and are vorking for the 
relaxation of the international situation and for safeguarding world peace. We all 
hope to join our efforts to further strengthen our friendly and cooperative relations 
in all fields. 


Zhao Ziyang said: I am eagerly looking forward to meeting the leaders of these five 
countries and to having a detailed exchange of views on the development of bilateral 
relations and on international issues of common concern. I also hope to see more of 
what the people of the five countries have achieved in their economic construction and 
reforms. 


He expressed the belief that this significant visit will contribute to enhancing mutual 
understanding, strengthening trust in each other, and promoting bilateral cooperation. 


Zhao Ziyang said that Pakistan is China's friendly neighbor, and that the leaders of 
the two countries have close relations, adding that he is pleased to have the 
opportunity to meet old friends again. 


In reply to reporters’ questions, Zhao Ziyang said: China has always regarded Fast 
European countries as an important force in safeguarding world peace. We are deeply 
impressed with the efforts made by East European countries in recent years toward 
easing international tension, promoting disarmament, and bringing about dialogues. 


Answering another question, Zhao Ziyang said that during his absence Vice Premier Wan 
Li will serve as acting premier, and the meetings of Secretariat of the CPC Central 
Committee will be presided over by Hu Qili, member of the Political Bureau and the 
Secretariat of the CPC Central Committee. 
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A reporter asked Zhao Ziyang: During your visit abroad, will you be worried that the 
struggle to oppose bourgeois liberalization will affect economic reform? Zhao Ziyang 
said: I will not worry about that. The struggle to oppose bourgeois liberalization 
is strictly confined to the political and ideological fields and is carried out mainly 
within the party. He added: The struggle is now going on in a healthy manner in 
accordance with the policy formulated by the party, and the reform is also progressing 
smoothly. Generally speaking, both the political and economic situations of our 
country are fairly good. 


Also present at the airport today to see Zhao Ziyang off were Chen Junsheng, secretary 
general of the State Council; Zhu Liang, head of the International Liaison Department 
of the CPC Central Committee; and diplomatic envoys of the five East European countries 
and Pakistan to China. 


On Deng s Retirement 
HKO31058 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0717 GMT 3 Jun 87 


[Report by reporter Li Wei (2621 0251): “Zhao Ziyang Leaves Beijing for Five Countries 
in Eastern Europe and Pakistan” -- ZHONGGUO XINWEN SHE headline 


[Excerpts] Beijing, 3 Jun (ZHONGGUO KINWEN SHE) -- CPC Central Committee acting 
General Secretary and State Council Premier Zhao Ziyang left Beijing this morning by a 
special plane to begin his visit to five Eastern European countries, namely, Poland, 
Democratic Germany, Czechoslovakia, Hungary, and Bulgaria, and to Pakistan. 


This will be the first visit paid by a top Chinese leader to the five Eastern European 
countries in 30 years. 


Before boarding the plane, Zhao Ziyang met with some 100 Chinese and foreign reporters 
and °nswered some questions raised by them. 


The first question was raised by a reporter from REUTER: “When do you think Chairman 
Deng Xiaoping will retire? You are now holding two posts, how long will this last? 


Zhao Ziyang said: Deng Xiaoping himself earnestly wishes to retire in October this 
year when the 13th CPC National Congress is to be held. So his retirement will depend 
on whether he can persuade others. As for me, I can assure you that I am overloaded 
with the present two posts. Such a situation canrot last too long. Someone will be 
appointed at the forthcoming 13th CPC Congress to share one of these two posts. 


The question raised by a re, ter from the Japanese newspaper MAINICHI SHIMBUN was: 
"Which post do you want to take? Who is going to act as general secretary during your 
visit abroad?" 


Zhao Ziyang gave a frank answer: "I feel I would be more suitable for the post of 
premier than that of general secretary. But it is not up to me to make the decision. 
A decision on this matter is to be made by the |l3th CPC National Congress and the CPC 
Central Committee after the 13th congress. During my visit abroad, our state affairs 
will of course be handled as normal -- Wan Li is to act as premier, and Hu Qili is to 
preside over meetings of the Secretariat of the CPC Central Committee.” 
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A SBC reporter asked: Not long ago you warned that the reform would be affected in 
one way or another in the course of the current struggle against bourgeois 
liberalization. Are you afraid that the struggle against bourgeois liberalization wil! 


expand during your stay abroad?” 


“I am not worried about that,” Zhao Ziyang said. “Our struggle against bourgeois 
liberalization has been strictly confined to the political and ideological fields and 
must mainly be conducted within the party.” 


An AFP reporter raised the last question: Can you give us a few examples to 
illustrate your achievements and deficiencies in party work since you began acting as 
general secretary?“ 


Zhao Ziyang smiled when hearing the question. He said: I have been acting as genera! 
secretary for too short a time. But I can tell all of you, our struggle against 
bourgeois liberalizaticn is going on along the right track and according to the 
principles laid down by the party. Our reform is also developing smoothly. On the 
whole, * political and economic situation in our country is pretty good. [passage 
omitted 


Zhao Ziyang and his entourage this evening will have a stopover in Urumqi, the capital 
of Xinjiang Uygur Autonomous Region. They will arrive in Warsaw on the afternoon of 4 
June. 


CHINA DAILY VIEWS ZHAO'S EASTERN EUROPE TOUR 


HKO40336 Beijing CHINA DAILY in English 4 Jun 87 p 4 
{"Opinion column by CHINA DAILY commentator: “East European Tour”) 


[Text] Zhao Ziyang set off yesterday on his vist to five East European countries 
Poland, the German Democratic Republic, Czechoslovakia, Hungary and Bulgaria. He is 
making the visit in his capacity as acting general secretary fo the Chinese Communist 
Party and premier of the State Council. The first of its kind, the visit will certanly 
raise China's relations with these socialist countries to a new level. 


After his East European tour, he will also visit Pakistan, A friendly neighbour of 
China. 


Following an estrangement for more than two decades, bilateral ties between China and 
the five East European countries have made substantial improvement. Party to party 
relatione have been resumed. Political, economic and cultural relations as wel! as 
exchange of visits have been strengthened, resulting in increasing mutual understading 
and greater friendly feelings for each other. 


Party and state leaders of these five East European countries have visited China in the 
last nine months. The return visit to these countries by Zhao will certainly further 
promote mutual understanding, strengthen trust and enhance corperation in various 
fields. 


Proceeding from their own specific conditions, the five countries have each pursued 
their own path in building socialism making notable achievements as well as meeting 
some problems. China shares with them the common goal of building itself into a strong 
and prosperous socialist country and, likewise, has made some progress and encountered 
some set)acks. 
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During his visit, Zhao and his hosts will brief each other on experiences in socialist 
construction and explore ways of developing bilateral co-operative ties to their mutua! 
benefit. The visit will also provide opportunities for the Chinese leader to see for 
himself successful examples of economic construction and economic structure reforms in 
these countries. This will be valuable for China in the course of its economic reform 
and modernization. 


Zhao and his hosts will, of course, exchange views on international issues of mutua! 
concern. 


Heavily involved in building socialism, the five countries are as greatly desirous of 
peace as is China. By strongly advocating dialogue rather than confrontation and 
detente rather than tension between East and West, they are playing a positive role in 
maintaining world peace. The concrete steps they have taken in promoting contacts 
between East and West Europe in a bid to ease tension have won them credit in the eyes 
of the world. They certainly will continue, like China, to exert themselves in the 
interests of world peace. 


Because of different conditions, the five countries and China hold different views on 
certain issues. However, they have adequate common ground to expand mutual ties. 
Under the principle of mutual respect and understanding, closer relations and further 
co-operation will not only benefit both sides but will also contribute to the 
preservation of world peace. The Chinese leader's visit will surely serve this purpose. 


ZHAO ZIYANG VISITS EAST EUROPEAN NATIONS 


For East Europeans coverage of the visit to East Europe by State Council Premivr Zhao 
Ziyang, see the 4 June East Europe DAILY REPORT and subsequent issues. 


DENG LIQUN MEETS CZECHOSLOVAK INSTITUTE DIRECTOR 


OWO21144 Beijing XINHUA in English 1137 GMT 2 Jun 87 


[Text] Beijing, June 2 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here today a delegation from the 
Institute of Marxism-Leninism of the Communist Party of Czechoslovakia, led by the 
institute's director Zdenek Snitil. 


HU _QILI MEETS SFRY TV, BROADCASTING DELEGATION 
OWO31435 Beijing XINHUA in English 1357 GMT 3 Jun 87 


[Text] Beijing, June 3 (XINHUA) — Hu Gili, member of both the Political Bureau and 
the Secretariat of the Chinese Communist Party Central Committee, met here this 
afternoon with a broadcasting and television delegation from Yugoslavia led by Dragan 
Markovic, chairman of the executive committee of Yugoslav radio and television. 


Hu briefed the guests on China's domestic situation. 


The delegation came to visit China here at the invitation of the Chinese Ministry of 
Radio, Film and Television. 
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FANG LIZHI'S WIFE OPPOSFS HIS EXPULSION N PARTY 


HKO41006 Hong Kong AFP in English 0953 GMT 4 Jun 87 
[By Nina McPhersor | 


[Text] Beijing, June 4 (AFP) -- The wife of a Chinese academic accused of inciting 
student protests openly opposed Thursday the Communist Party's decision to expel her 
husband, asserting that history would “prove that he is right.” 


Li Shuxian, the wife of Fan Lizhi, an award-winning astrophysicist expelled from the 
party for allegedly infiuencing students with “bourgeois liberal” ideas, made the 
remarks to foreign reporters after winning a local election last week in a district 
including the elite Beijing University. 


Li Shuxian’s landslide victory on a campus that was the focus of student unrest last 
year and her recent access to the foreign media would have been impossible without the 
support of high-ranking party reformists, Chinese and Western observers said. 


"I still think that the party's decision to expel my husband was wrong. Only history 
will decree the final decision and prove that he is right,” she said at a meeting with 
foreign reporters attended by the Chinese authorities. 


The statement, the second time Li Shuxian has publicly denounced a decision that was 
personally approved by supreme leader Deng Xiaoping, comes at a time when reformist 
leaders appear to be gaining ground over conservatives in a six-month old power 
struggle, Western observers said. 


Fang Lizhi was expelled from the party and dismissed as vice president of the elite 
science and technology university in Hefei, Central China, in January after student 
protests for greater freedom and democracy in mid-December spread to more than 20 
cities. 


Li Shuxian, a 52-year old physicist and party member, said she did not find it strange 
that her husband's expulsion had come only a few months after his exclusive interview 
in an official newspaper. 


Such abrupt change is natural and common in China,” she said, declining to comment on 
whether her interview with the foreign press and her candidacy signalled a softening of 
China's political atmosphere. 


The power struggle within the Communist Party was sparked off by the January disgrace 
of party General Secretary He Yaobang and the launch of a campaign against “bourgeois 
liberalization” or Western ideas, which reformists have seen as a threat to the 
courtry’s economic modernization plans. 


Western observers said Li Shuxian’s interview with the foreign press Thursday could be 
part of a propaganda campaign to publicise the party's drive for political reform, 
which has been championed by reformist premier and interim party General Secretary Zhao 


Ziyang. 


China’s official press recently praised student participation in the municipal election 
to the Chinese parliament as an example of “socialist democracy.” 
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Li Shuxian and Fang Lizhi, who said that “science needs a democratic climate,” ere 
cc sidered among Chinas most outspoken advocates of political reform and 
democratization. 


Li Shuxian told the foreign press that she did got reject the idea that her husband 
could be considered China 6 Sakharov,” a name both admirers and critics of Mr Fang use 
to compare him to Soviet dissident physicist Andrey Sakharov. 


She said party authorities had recently denied Mr Fang permission to return to Hefei to 
attend a science conference at the Chinese University of Science in April. “It is not 
easy to be a scientist in China,” she said. 


Shanghai party authorities also recently refused to approve publication of a scientific 
paper she and Mr Fang jointly submitted to a magazine tor wniversity students, Li 
Shuxian added. 


Mr Fang is currently in Italy on a scientific exchange. 


Before Li Shuxian was elected as a delegate to the Haidian District National People's 
Congress (NPC) last week, she told students “it was time for people to use their power.” 


GUANGMING RIBAO REPORTS STUDENT SPECIAL PRIVILEGES 


#930922 Hong Kong AFP in English 0455 GMT 3 Jun 87 


[Excerpt] Beijing, June 3 (AFP -- China's most prestigious scientific university has 
promised career promotions and special privileges to students willing to serve as 
political instructors, an official newspaper said Wednesday. 


Graduate students at Qinghua University in Beijing who choose to serve for at least |! 
years as political instructors will be given free tuition and “special privileges” to 
pursue their research, the GUANOMING DAILY [GUANGMING RIBAO|, a newspaper for 
intellectuals, said. 


"Those who become political instructors will benefit from a professional title which 
will enter into their files and which will be one of the most crucial considerations in 


their future career promotion,” the newspaper said. 


After only one year of service, political instructors will be granted the same status, 
salaries and benefits as full professors, the newspaper said. 


Students who become political instructors upon graduation will receive “special 
recommendations” to become graduate studerts and will be allowed “preterential 
treatment” in the exams, the newspaper addeu. 


The newspaper did not specify the meaning of “preferential treatment,” but Chinese 
sources said that students who agreed to serve as political instructors could seore as 
much as 10 per cent lower than the average passing grade and yet still qualify to 
become graduate students. 


The policy is aimed at shoring up the poor credibility of the political instructors, a 
kind of moral and political guidance counselor regarded by students as a4 party 
spokesman rather than a bona-fide scholar, Western observers here said. 
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Political instructocs, who submit detailed reports on students’ personal lives and 
political attitudes, work closely with party secretaries in giving out job assignments, 
Chinese sources said. 


The party has found it difficult to recruit political instructors in recent years, due 
to a growing respect for academic rather than ideolog‘ca!l excellence among university 
students, they added. 


Since the end of the Cultural Revolution (1966-76), greater emphasis has been put on 
the scholarly achievements and academic qualities of cardidates for university places 
rather than on their political and ideological virtues. [passage omitted] 


CPC REPORTEDLY ISSUES TAIWAN POLICY INSTRUCTIONS 
HKO30331 Hong Kong MING PAO in Chinese 2 Jun 87 p 14 
[Report: “CPC Internal Document on Policy Toward Taiwan”] 


[Text] Since the CPC began to pursue the opening-up policy in 1979, China has sent a 
large oumber of students to Western capitalist countries in the hope that they wil! 
learn useful things to serve the country’s “four modernizations.” In the past 8 years, 
the CPC has found that those who are sent abroad not only have to struggle against the 
capitalist life-style. but must also face the challenge from Taiwan's disputes, 
intelligence agents, and students. They must on the one hand safeguard the legal 
position of the PRC, and on the other hand fleczibly carry out the “united front work 
toward the “Republic of China” under the concept of “one country, two systems.” 
Therefore, the relevant department of the CPC recently issued two special 
instructions: “Points for Attention in Contacts Between Our People Sent Abroad and 
People From Taiwan” and “Interim Regulations on Participation in Nongovernmenta! 
International Activities Also Involving People From Taiwan.” These are now the guiding 
principles for mainland people's contacts with Taiwan people. We obtained the texts of 
thee two secret documets from some reliable sources, and now reveal them as follows: 


Points for Attention in Contacts Between Our People Sent Abroad and People From Taiwan 
[ subhead] 


First, our officials residing in foreign countries, people making short-term foreign 
trips, and students studying in foreign countries, except for some official diplomati~ 
occasions or international conferences on which they should prevent the appearance of 
“two Chinas,” should actively take the initiative in coming into contact with Taiwan 
officials, Taiwan compatriots, and Taiwan students, win over all people who can be won 
over, and expand the patriotic united front. When sending people abroad to places 
where they meet with Taiwan people, all units should make necessary preparations for 
this. 


Second, in contacts with people from Taiwan, they should hold high the patriotic banner 
and carry out the work in a natural way in light of te characteristic of different 
people. They should not try to make Taiwan people do what they won't or cannot do, and 
should not be overanxious for quick results. In talks with people from Taiwan, they 
should mainly explain the party's policy toward Taiwan and point out that the 
reunification of the motherland is the common duty of all Chinese people, including the 
Taiwan people. They should oppose “two Chinas” and Taiwan independence.” [paragraph 
continues 
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They can realistically tell the Taiwan people about the motherland’s present conditions 
and bright future on the basis of the official documents of the party and the 
government amd the spirit of the leaders’ speeches. They should patiently talk to 
bring arownd the Taiwan people in view of the Us anticommunist propaganda and 
express our principled viewpoint on “democracy, freedom, human rights, and legal 
system” advocated by the M and over the “economic prosperity” in Taiwan with perfect 
assurance. They should prevent arguing with Taiwan people on these issues, and should 
tell those who try to stir up trouble in a vicious way of the principles and justice 
and prevent arguing with thes. 


Third, in owerseas areas, our people can make friends with people from Taiwan, carry 
out academic exchanges, and establish correspondence relations. They can join alumi 
associations and fellow townsmen associations. They can promise to seek relatives and 
friends, comvey messages, and deliver letters for the Taiwan people, and can express 
welcome to their plans to visit the mainland for the purpose of meeting friends and 
relatives and making sightseeing tours, telling them that our government will guarantee 
their freedom of entering and leaving the inland. if they are invited to visit 
Taiwan, they can say that they will go to Taiwan if the security is guaranteed at due 
time. 


In contacts with Taiwan people, they should guerd against the EMT secret agents’ plot 
to incite defection, kidnapping, and corruption of their minds. They can openly reveal 
the sabotage activities of the Taiwan secret agents, but should distinguish the secret 
agents from ordinary Taiwan people. The relevant situation in the contacts with Taiwan 
people should be reported to leaders in charge or to the responsible comrades and our 
embassies or consulates in good time, and major isswes should be reported to higher 


leaders. 


Interim Regulations on Participation in Nongovernmental International Activities Also 
Involving People From Taiwan ([subhead] 


First, before attending any nongovernmental international activities, people from our 
side must first ascertain whether people from Taiwan will also attend the act ties 
and must ensure that the organizers will not bring about any forms of “two Chinas” or 
“one China, one Taiwan.” 


Second, the following are concrete methods to cope with nongovernmental activities that 
also involve people from Taiwan: 


1. All documents (including theses, data, communiques, namelists, schedules, and 
programs), badges, and seat boards must not include the work of “Republic of China” (or 
ROC or R. Chima), nor can the word “Taiwan” be used alone (see footnote one). Once 
such things happen, our personnel should negotiate with the organizers according to the 
following points: 


(1) All bedges and seat boards should be changed to “China” or “Taiwan, China” (see 


footnote two). 


(2) The address and organization of the thesis author should be changed to “XX 
organization, Taiwan, China.” If the theses have been issued, correction notices 


should e made. 


(3) If the sechedules an¢ programs have been issued and the organizers express 
willingness to make correction and promise that no similar things will appear in 
registration, badges, seat boards, and theses, our delegations can then forgive them 
and not require them to retrieve the schedules and programe. 
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(4) When things in Taiean are mentioned im theses or reports and the word “Republic of 
Taiwan” is used, we should require the party concerned to make a correction. If thi 
requirement is not accepted, after the reading of these theses and reports, we sh 
make a speech to declare our position, but there is no need to walk out in protest. 


(3) If the theses and essays quote som publications before | October 1949 with the 
word “Bepublic of China,” we should require the parties concerned to add a2 cote to 
explain that this was the situation before the foundicg of the PRC. If the organizers 
indicate thai there are technical difficulties in making such explanation, our 
delegations need not insist on this. 


2. When people free Taiwan use the nemes of Taiwan Government organs and call them 
“central” organs or “national” universities to show their capacity, work whit, and 
correspondence address, we should take the following counter measures: 


(1) We must mot agree with the use of any names of len Government organizations 
(including local government organization) on any occasion, and must require the part ics 
concerned to remove such names. if our requirement is not accepted, we should isswe a 
statement to expound our position, but in general we need not walk out in protest. If 
the organizers or Taiwan personne! show „ vicious attitude, we should boycott some 
activities in protest. 


(2) it the “central” organs are some research or academic institutions such as th» 
“central research institute,” we may ignore them: But if the “central” organs ar: 
administrative institutions, we should deal with them according to the above point. 


(3) We may allow the use of the same of a “national” university. 


3. When dealing with the above problems, as long as the organizers do not purposely 
try to create “two Chinas” or “ome China, ome Taiwan” and are willing to apologize tor 
such things, our struggle should be moderate and should not be overdone. la general, 
we should not take the action of walking owt. In some serious cases, we may mak: 
stronger reactions, such as issuing protest statements or boycotting some activities. 


4. If the bogus “national” flag, bogus “national” emblem, or bogus “national” song 
appear in the activity place, we must resolutely protest and stop this; if thie is sot 
accepted, we should withdraw from the entire activity. 


Third, as for activities organized or sponsored by international organizations we have 
not ‘oined and of which Taiwan is 4 member, we should adopt the following 


countermessures: 


I. We should mot attend their genera! assemblies and administrative meetings. 


2. We should not participate in any activities organized or sponsored by thw 
organizations in which Taiwan is « “wember country.” 


J. As for academic conferences or sports meetings, all people should attend only in 
the capacity of individuals, and must ensure that there will mot be a situation of “two 
Chinas” or “one China, one Taiwan.” If such academic conferences of sports meet ings 
only allow their members to participate, we should got attend these occasions. 
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4. It the academic conferences or sports meetings e organized joistiy by such 
organizations and other organizations of which Taiwan is sot member (or by countries 
with friendly relations with us), as long as there will sot be any torms of “two 
ines or “one China, ome Taiwan,” we can accept the invitation to participate in the 
activities. 


Footmote one: We oppose the use of Taiwan as & country’s same or a6 the same of an 
independent region in the world. If the imternational organizations officially state 
that Taiwan is part of China and then mention Taiwan alone in ordinary speeches on 
other occasions, we need sot care about this. 


Footmote two: If any data, charts, and maps came Taiwan a6 4 country, we must demand 
that this be corrected before we can continue to participate in de relevant 
activities. if the data and theses do sot treat Taiwan as 4 concept of sation but just 
@ geographic geologic, or meteorological whit, and there is not the word “Repu. ic of 
China” before Taiwan, then we can ignore this. 


When the badges and seat doards of the Taiwan people use the sam “China” of “Taiwan, 
China.” then our people should use the same “China” or “Beijing, China” (or Shanghai, 
Cuangdong . .. ) instead of “People’s Republic of China” in order to prevent people's 
misunderstanding of “two Chinas.” 


RENMIN RIBAO ON NI KIANCE CASE, SOLEMNITY OF LAW 


— — — — — 


oro: Beijing RENMIN RIBAO in Chinese 2 Jum 87 p | 
(Commentator’s article: “Lawbreakers Are Invariadly Punished”! 


[rent] Ni Kiances’s case involving irregularities and practicing tyvoritiom has been 
wound up. The Jiangxi Higher People’s Court rejected his appeal and maintained the 
sentence of 2 years’ imprisonment given by the Nanchang City intermediate People’s 
Court. Comvict Ni Kiance was punished as te deserved. This once again shows the 
solemity of our law. 


Ni Kiance disregarded party discipline and state law, tlagrantiy abused the power and 
function of a provincial governor, shielded some major criminais who committed 
smuggling and bribery, and even used the state's foreign exchenge to help the criminals 
escape responsibility fur the offense. A ftuntionary of a state organ Wet sot be 
alleswed to do this. What meade ‘Vi Kiance tate a criminal road? The basic reason is 
that Wi Kiance did not continwe ideological transformation and morally degenerated. in 
a short time, a provicial governor became 4 criminal offender. This gave people a 
negative lesson: We gust @intain an upright and honest attitude in our work. 


Simce the cadre meeting of central organs early iast year, Various localities and 
departments have investigated and handied a umber of serious and major cases. This 
has strictly enforced party discipline and state % and has effectively educated 
cadres and masses. As present, cases involving cadres have obvious!|y decreased. This 
plays a positive role in ensuring reform, opening up, and economic invigoration and in 
the building of socialism with Chinese characteristics. 


Our cadres, especially leading cadres at all leweis, are gemerally taithtaul to their 
official duties and law-abiding, they tore the bSackbone force in the building of the 
two civilizations. [paragraph continues | 
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Bowever, due to various reasons, the criminal accivities of feathering one’s nest at 
public expense and perverting justice for a bribe still occur from time to time in some 
units and localities. This sot only undermines the building of the two civilizations, 
is also a very bad inflyence among the masses. Therefore, our leading organs at a)! 
levels aust psy serious attention to such criminal activities, especially the 
lawbreaking activities of some cadres, and must sot let them go unchecked. Such cases 
must be immediately handled once they are expr*ed, and tee proviems should be resolved 
strictly according to law. Law gust be enforced, and those whe violate the law must be 
punished. No lawbreaker can escape punishment according to law. 


Our cacres at all levels must have «4 stronger sence of law, be more conscious of 
abiding by the law, resolutely implement and safeguard the party's policiec and the 
state's laws, and strive te be a model in abiding by law and discipline. 

RENMIN RIBAO ON PARTY BUILDING AFTER CONSOLIDATION 


OW310619 Beijing KINHUA in English 0609 GMT 31 May 87 


[Trent] Beijing, May 31 (KINNUA) — Earnest and constant efforts shoul4 be made to 
solve the existing problems with regard to the party's style of work and the wor’ in 
other fields following the end of the party consolidation, China's leading sewspaper 


said editorially here today. 


The end of the Chinese Communist Farty consolidation drive which lasted three years and 
a half was announced here last week. Marked progress has been achieved in the party's 
ideology, style of work, discipline and organization, the “PEOPLE'S DAILY [RENMIN 
RIBAO!", organ of the Communist Party, noted. 


The major task for the constant party building in the future is to ensure the smooth 
implementation of the party's political line formulated since the Third Plenum of the 
lith Party Central Committee which was held in late 1978, the paper quoted Zhao Ziyang. 
acting general secretary of tse party Central Committee, as saying. 


The two essential points of the political line are the adherence to the four cardinal 
principles (socialist road, people's democracy, leadership by the Communist Party and 
Marxism-Leninism-Mao Zedong Thought) and the adherence to the general policies for the 
economic reform, opening to the outside world and invigorating the economy, the 
editorial said. Progress in party building can only be achieved through carrying out 
reform and improving [the] system instead of launching mass campaign, the paper said. 


ZHONGGUO TONCKUN SHE VIEWS OPPOSINC °LEFTIS™’ 
HKO21434 Hong Koag ZHONGGUO TONGXUN SHE in Chinese 0849 GMT 2 Jun 87 


[Snort commentary by Fang Yuhan (2455 1342 3211): “Chima Doe« Not Relax Ite Efforts 
To Oppose let ties 


[Text] Hong Kong, 2 Jun (ZHONGGUO TONGKUN SHE) ~~ Since the struggle “against 
bourgeois liberalization” was iewached on the Chinese mainland at the beginning of this 
year, the “leftist” trends have again gained ground to some extent. 
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Some people suspect that “liberalization” has been caused by opening up to the outside 
wo id; some have taken advantage of the student unrest to negate the policies laid down 
since the 3d Plenary Session of the llth CPC Central Committee; and a small number of 
local cadres have even taken advantage of antiliberalizat ion“ to purge those holding 
different views. 


People from various quarters are somewhat worried about this. The top hierarchy of the 
CPC was also aware of this long ago. At a recent meeting with Alfonso Guerra, deputy 
secretary general of the Spanish Socialist Workers" Party and deputy prime minister, 
Deng Xiaoping indicated that we chiefly oppose ‘leftism.'" In fact, when meeting 
numerous foreign guests in the past fortnight, Deng Xiaoping invariahly expressed this 
idea. The difference is that he sometimes mentioned it tactfully and sometimes he 
talked about it bluntly. Deng’s explicit remark at the meeting with the Spanish guests 
can be regarded as the consistent vigilance against the “leftist” trends on the part of 
the CPC's top hierarchy. Deng Xiaoping held that “leftism” had resulted in the slow 
development of China for 20 years after 1957. He also stressed the deep-rooted nature 
of “leftism," saying that it “has developed into a force of habit in society. In China 
there are not many people opposing reform by the force of habit functions and manifests 
itself in the formulation and implementation of specific policies. Judging from the 
reversals on the mainland over the past 10 years, the “force of habit“ naturally refers 
to the fact that the “leftist” trends gain ground as soon as there is an opportunity. 


Following Deng Xiaoping's remarks, as the mouthpiece of the CPC Central Committee, 
RENMIN RIBAO carried an article on 1 June summing up party rectification. It 
comprehensively revealed the main contents of Deng Xiaoping's remarks. In its latest 
issues, HONGQI also carried an article entitled Studying Deng Xiaoping's Reform 
Thought,” in which it quoted Deng's numerous new remarks. These new remarks can be 
summed up as follows: We oppose leftism“ if there is “leftism: and oppose rightism if 
there is any; while opposing rightism, we should never neglect opposing “leftism” 
because leftism“ poses a long-term danger to China's development. 


Since “opposition to bourgeois liberalization" was conducted on the mainland at the 
beginning of this year, many people at home and abroad have been very worried. People 
are afraid that the “leftist” trends will again gain ground on the mainland and lead to 
the contraction of the policy of opening up and reform. The mainland residents whose 
livelihood has been improving are indeed afraid of changes and of political movements 
being launched. For a time, overseas investors have also adopted a wait~-and-see 
attitude. Now, the series of statements on the part of the CPC's top hierarchy should 
be a good omen. It is believed that they will play a positive role in reducing and 
removing people's misgivings. 


ILLEGAL PUBLICATIONS REPORTEDLY STILL RAMPANT 


HKO40223 Hong Kong TA KUNG PAO in Chinese 4 Jun 87 p 3 


("Special dispatch": "Media and Publication Bureau Responsible Person Urges All 
Localities To Squarely Face the Problem That Illegal Publication Is Still Rampant"| 


[Text] A responsible person of the State Media and Publication Bureau recently urged 
all local media and pubiication management departments to severly crack down on illegal 


publications. 
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He said that at present, illegal publishing activities arc still running rampant, and 
the number of illegal publications is still increasing. Illegal publishers are 
adopting various new methods to do business. Some illegal publications have obscene 
and reactionary contents, seriously harming the building of socialist spiritual 
civilization. 


The responsible person said this at a recent meeting on the media and publication 
management work. He said: la the past year or so, more than 1,000 kinds of illegal 
publications have been confiscated and destroyed in various localities, with a total of 
more than 10 million copies of books. More than 200 illegal publishing houses have 
been discovered, and some 40 of them passed themselves off as state publishing houses 
to do business. Some 500 kinds of illegal publications did not bear the name of their 
‘publishers. Three cases involved illegal profits of 100,000 yuan or more. However, 
the evii trend of illegal publication has still not been completely checked, and some 
illegal publishers are «till flagrantly doing their illegal business. Some books whose 
circulation is under certain control have become the main object of illegal 
reprinting. The number of publications describing pornography and murder is increasing 
rapidly. Publications about absurd superstition have increased to more than 100 
kinds. More seriously, illegal publications were previously sold mainly bv book 
peddlers in small quantities in a secret way, but now they are sold by the ton. on one 
occasion, Beijing municipal authorities located and seized more than 100 packages of 
illegal books, and Tianjin municipal authorities also found and seized more than |! 
million copies of the illegal book “Thrilling Criminal Cases.” 


This responsible person said that all localities must seriously take action to deal 
with the illegal publications and seriously deal with the cases which have been 
exposed. People who have shielded illegal publishers must also be punished. It is 
necessary to straighten out the book markets and the printing houses. All units and 
individuals engaged in publications should be registered again. 


HONG KONG JOURNAL ON ZHAO ZIYANG'S ‘HALF POWER" 


HKO30305 Hong Kong CHING PAO in Chinese No 5, 10 May 87 pp 32-36 


{Article by Lan Shan-shan (5663 1472 1472): “Zhao Ziyang Only Has ‘Half Power’; Some 
People Want to Break Through the ‘Antiliberalization’ Demarcation Lines“ 


[Text] Zhao Ziyang Only Has “Half Power” [subhead] 


Astonishing similarities have occurred many times in Chinese history. In 19/71, after 
Lin Biao was killed while trying to flee the country, Zhou Enlai vigorously helped Mao 
Zedong to turn the tide and to stabilize the overall situation. He also took advantage 
of this opportunity to free a large number of veteran cadres and then to gain a firm 
foothold in the economic and other departments, developing a situation of confrontation 
with the dominant position of the gang of four” in the publicity and press circles. 
The situation lasted until Mao Zedong's death. Now, history has made a complete 
turnaround in 8 or 9 years, as if it had returned to the starting point. The previous 
situation of confrontation between economy on the one hand and publicity and public 
opinion on the other has emerged again. 
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Economic power is held by a group whose supreme commander is Zhao Ziyang, while the 
power in the publicity and press circles is held by those with the “theoretical 
authorities” as commanding generals. They have all had something “compiled and 
published by imperial order.” On Zhao Ziyang’s side there is the “CPC Central 
Committee Document No “ and the “theoretical authorities" have the “CPC Central 
Committee Documents Nos 1, 2, and 3“ te which was recently added “Document No 8” aimed 
at liquidating the “liberalization trend” in literature and art circles. Zhao Ziyang 
wants to reduce the scope of antiliberalizat ion“ and to lighten as far as possible the 
political repercussions of antiliberalizat ion. In his view, the current major 
tendency that should be halted is the “broadening of the scope of the struggle.” The 
“theoretical authorities,” however, want to “expand and consolidate the achievements of 
antiliberalization” and are trying to use the method of “drizzling” to break through 
the demarcation lines of the struggle laid down in “CPC Document No 4" In their view, 
a major problem that should be solved now is the problem of “going through the motions 
of antiliberalization.” Zhao Ziyang's assessment of the situation is that “the 
Situation characterized by rampant liberalization has begun to be reversed.” The 
assessment of the “theoretical authorities,” however, is that “the task of the struggle 
is very arduous.” 


Protecting or breaking through the demarcation lines of “Document No 4” has become a 
question of great interest to people on the mainland. People hope that Zhao Ziyang can 
curb the “leftist™ offensives, make up for the loss caused by Hu Yaobang's dismissal, 
and then proceed to preserve the strength of and create the conditions for China's 
reform. But people are more worried about the stability of Zhao Ziyang's position. A 
very clear indication is that, although in recent days Zhao has repeatedly made 
strongly worded statements to placate people, they have not yielded any substantial 
political influence. The publicity and press circles rarely elaborate or echo his 
numerous speeches, and public opinion in support of Zhao Ziyang has not yet developed 
into a strong force. A friend in China's theoretical circles appraised him, saying: As 
acting general secretary of the CPC, Zhao Ziyang only has “half power" at most. The 
stability of his position depends, to a considerable extent, on whether or not he is 
capable of filling the political vacancy caused by Hu Laobang s downfall. 


Three Popular Candidates for the Premiership [subhead] 


With the lich CPC National Congress soon to be opened, an intense publicity campaign is 
being conducted in preparation for the personnel arrangements at the top echelon of the 
CPC. A cadre from Shandong's Yantai City has been transferred to the Ministry of 
Culture to hold the post of vice minister and to take over some of the power of Gao 
Zhanxiang, a “cadre of the league faction.” The 72-year-old Gao Yang, former secretary 
of the Hebei Provincial CPC Committee, was recently appointed president of the Central 
Senior Party School. Before the “democratic lite meeting” of the CPC was held last 
January, Gao Yang, along with Wang Zhen, Bo Yibo, and others, studied in Tianjin the 
question of criticizing Hu Yaobang. At the “democratic life meeting,” he launched an 
attack against Hu Yaobang. It is said that he made a fairly powerful criticism.” His 
appointment as president of the senior party school is both a reward for him and an 
important step in the move by octogenarians in the Central Advisory Commission to 
tighten control over the senior party school, which is known to be the second 


Organization Department of th: CPC.” 


Naturally, the above-mentioned events have not strengthened Zhao Ziyang's influence 
but, in a certain sense, eroded his position. [paragraph continues] 
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Personnel arrangements at the higher level are decided by the “Central Personne! 
Group." Zhao is not a member of the group. He is among those whose jobs are “to be 
arranged. According to a usually reliable source, there are some arrangements for the 
posts of general secretary and premier: Zhao Ziyang is to become general secretary, 
while the premiership is to be assumed by another. The three popular candidates for 
the premiership are Yao Yilin, Li Peng, and Tian Jiyun. Of these, Yao Yilin’s chances 
are greater. Li Ruihuan was reportedly a possible candidate. Recently, however, it 
was said he would be appointed mayor of Beijing (incumbent Beijing Mayor Chen Xitong 
becoming minister of the State Planning Commission) and, obviously, the post of premier 
will rot be open to him for the time being. It is generally held that as an economic 
official of the “old faction” of the CPC, Yao Yilin is more discreet than enterprising 
and that, while being able to maintain the achievements of the predecessors but not to 
blaze new trails, his ideas are not completely the same as Zhao Ziyang’s on economic 
reform. If Zhao becomes general secretary, his status in the party will reputedly be a 
little higher, but he will have to leave the reform position he has run with difficulty 
for over 8 years. It will also affect the implementation of a complete set of economic 
reform plans. The problem is that, from now to the convocation of the L3th CPC 
National Congress, Zhao will certainly be unable to fill the political vacancy left by 
Hu Yaobang while the “leftist” side has ample energy and time to organize and expand 
its forces. When Zhao becomes general secretary after the l3th CPC National Congress, 
he will not have many spheres of influence. For this reason, Zhao Ziyang is adopting a 
very prudent attitude on whether or not to take up the post of general secretary. 


A New Form of the Resignation of the Cabinet Has Bee. Established [subhead] 


It should be pointed out that the “democratic life meeting” of the CPC's hierarchy held 
last January has provided a new form of “octogenarian politics.” At that meeting a 
senior member of the CPC said: The idea of a “democratic life meeting” is very good. 
It should become a regular practice in the future to solve the problems of central 
“collective leadership" and personnel changes. In fact, back in 1982 the senior member 
suggested holding this “democratic life meeting.” At that time, he held that the 
“overall reform" advocated by Hu Yaobang was a “new premature advance“ and warned 
people that “the better the situation, the easier it will be for people to make 
mistakes.” He suggested that the Political Bureau of the CPC Central Committee hold an 
enlarged meeting to criticize Hu Yaobang's words and deeds. The meeting was not held 
because Ye Jianying and Deng Xiaoping disapproved at that time. The “democratic life 
meet ing was eventually held 4 years later. Seventeen members of the Central Advisory 
Commission, plus military figures, unanimously drove Hu Yaobang out of power and thus 
created a new form of the “resignation of the cabinet.” It can be predicted that, if 
this form becomes a regular practice, the octogenarians will still control everything 
even if the Standing Committee of the Political Bureau consists exclusively of new 
people and the octogenarians withdraw after the 13th CPC National Congress. 


Major Personnel Changes in Publicity and Press Circles ([subhead] 


In recent months, people have been watching the actions of the “theoretical 
authorities.” This time, they paid close attention to grasping the rhythm of 
ant iliberalizat ion.“ In criticizing Fang Lizhi, Liu Binyan, and Wang Ruowang, they 
did not “raise a hue and cry.” The subordinates of a “leftist ringleader" have 
organized a “criticism team" but this team is not anxious to write critical articles 
but makes secret personnel arrangements. Outwardly, it attempts nothing; in reality, 
it adopts a more effective method. [paragraph continues | 
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They have learned lessons from the failure to “eliminate spiritual pollution” in 1983 
and know that the most effective method is to first seize power and then talk." After 
Zhu Houze, former head of the Propaganda Department of the CPC Central Committee; Wang 
Daming, its deputy head; and Li Fu, director of the Theoretical Bureau, were 
transferred, Gui Shiyong, former director of the Policy Study Office of the State 
Planning Commission and a vigorous advocate of the theory of “bird cage economy,” was 
sent to RENMIN RIBAO as first deputy editor in chief (the editor in chief of RENMIN 
RIBAO reportedly will retire this year and will be transferred to another newspaper as 
editor in chief. His successor will naturally be Gui Shiyong). Later, the editor in 
chief of GUANGMING RIBAO was appointed head of the Information and Publication General 
Office. Arrangements were made for several posts in BEIJING RIBAO and HONGQI. Thus 
they have basically held power over publicity and the press at the central level. on 
the other hand, the “theoretical authorities” also adopted a “mild” attitude. They 
showed their “leniency” toward the mistakes of Liu Zaifu and Liu Xinwu and allowed 
Liu Binyan to retain his post as “vice chairman of the Chinese Writers’ Association” 
for the time being. A relevant source in Beijing said: This shows that the positions 
of the “theoretical authorities’ have been consolidated. 


The Theory of a “Leftist Ringleader” on the Occurrence of Disasters in Even Years 
[subhead ] 


Naturally, the main aim of the “theoretical authorities” is still to “exploit the 
victory of antiliberalization” and to break through the demarcation lines of “Document 
No 4." It is said that a “theoretical authority” went to Tianjin several months ago to 
attend a trade union ideological and political work meeting. At the meeting he 
delivered a speech to a restricted audience. He cited the process of evolution of 
“Liberalization” in the 8 years since 1979, saying that the struggle between the “four 
cardinal principles” and “liberalization” started from the convocation of the forum on 
the principles for theoretical work in 1980. He mentioned a dozen or so people by 
name, such as Li Honglin, Zhou Yang, Wang Ruoshui, Guo Luoji, Bai Hua, Ye Wenfu, Su 
Shaozhi, and Ma Ding, and said the Fourth National Congress of Literature and Art 
Workers was an important indication of “rampant liberalization.” He also made a 
divination-style argument, saying: Since 1979, the situation has been fine in odd 
years but bad in even years. The line of the Third Plenary Session was implemented in 
1979; bourgeois liberalization gained ground in 1980 with the appearance of the 
“democratic wall at Xidan" and Li Honglin's “four articles v.lifying the four cardinal 
principles.” The situation was fine again in 1981 when Deng Xiaoping raised the issue 
of the “four cardinal principles” and issued the call of “observing discipline and 
having lofty ideals.” Liberalization was again rampant in 1982, with Wang Ruoshui 
advocating the “theory of socialist alienation.” In 1983, Deng Xiaopiog reversed the 
situation by reaffirming the “four cardinal principles“ and raising tie question of 
“eliminating bourgeois spiritual pollution.” In 1984, Hu Yaobang caused the 
“elimination of spiritual pollution” to come to a premature end and Hu Qili connived at 
“Liberalization” at the Fourth National Congress of Literature and Art Workers and let 
Liu Binyan, a prominent figure of “liberalization,” be elected vice chairman of the 
Chinese Writers’ Association. In 1985 the situation was fine after Deng Xiaoping said 
that “engaging in bourgeois liberalization is tantamount to taking the capitalist road" 
and put a stop to “liberalization.” In 1986, Hu Yaobang and others used the slogan of 
"three relaxations” to let “liberalization” run wild and to take advantage of the "Ma 
Ding incident” and the “double hundred policy” to push “liberalization” to a high tide, 
resulting in disturbances among college students in various parts of the country. In 
1987, the situation has been fine since the CPC Central Committee rectified Hu 
Laobang s mistakes and launched the struggle “against liberalization.” 
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The “authority” strictly forbade people to “transmit” his remarks but “materials” based 
on his speech were publicized in a big way in the General Political and General Staff 
Departments of the PLA and the Central Party School. People note that the “leftist 
ringleader” has not only traced the exposition and criticism of “liberalization” back 
to 1979 but also extended the scope of attack to all the literature and art circles. 
In formulating “Document No 4,” Zhao Ziyang repeatedly stressed that this is a field 
that should not be excessively involved. Zhao said: “If films and works are to be 
examined, people will have to see the ‘tunnel warfare’ and the ‘mine var fare. But 
the “leftist ringleader” is dissatisfied about the stipulation that 
“antiliberalization” should not be extended to literature and art circles. In his view, 
it is in literature and art circles that “liberalization” is most rampant. If 
exposition and criti:ism are not carried out in this field, “liberalization” will 
revive in “even years.” Recently the CPC Central Committee reissued “Document No 8,” 
which reportedly had not been approved by the relevant quarters of the CPC. The 
document deals specifically with “liberalization” in literature and art circles, 
involving, among other things, the election of the “Fourth National Congress of 
Liberature and Art Workers” and the words and deeds of Wu Zuguang and others. 


It can be seen from the above that there are indeed some people who do not want to 
strictly limit the scope of the antiliberalizat ion“ struggle. If the demarcation 
lines set by “Document No 4” are to be broken through, it should first be carried out 
in literature and art circles. People in literature and art circles are very sensitive 
about this. The silence of Culture Minister Wang Meng represents the attitude of most 
people in literature and art circles, while the speeches of Lin Mohan and Yao Kueyin at 
the CPPCC meeting can be regarded as an open signal of the “leftist” people's challene- 
to literature and art circles. in view of this, people cannot but feel worried bout 
the collapse of Zhao Ziyang s “half power.” 


The Economic Field Is Neither Calm Nor Tranquil Isubhead 


Zhao Ziyang has always been known for his moderation, but, in the past, his moderation 
was to a large extent conditioned and set off by Hu Yaobang's eagerness to forge 
ahead. Now that Hu Yaobang has lost power and influence, people cannot help asking 
whether Zhao can still maintain this moderation. 


In fact, the economic field defended by Zhao Ziyang is neither calm nor tranquil. 
People in the party's top hierarchy have time and again censured him, making it 
impossible for him to take things calmly. Before the lath CPC National Congress, 
Maos “conomic advisors suggested that “with the economic restru: turing, economic 
guidance planning will gradually have a greater proportion than mandatory planning.” 
The argument was denounced by a “leftist ringleader,” which almot led to a “smal! 
encirclement and suppression” campaign. it was Zhao Ziyang that came forward and put a 
stop to it. Earlier, in probing the relationship between the socialist planned economy 
and the market in economic theoretical circles, Zhao Ziyang held that market mechanisms 
are not only a “regulatory means" but also an essential component of the socialist 
economy at this stage. The proponents of the theory of the “bird cage economy” 
disagreed, holding that the market is only a limited regulatory means and a supplement 
to the “planned economy” and that it should not stand side by side with the “planned 
economy” and be called the “market economy.” They then proceeded to say that the 
“planned economy is a cage and regulation by market mechanisms is a bird in the cage.” 
Zhao Ziyang, however, still supported the founding of the theory of the “socialist 
market economy” in economics circles and incorporated it in the CPC's document on the 
reform of the economic structure as the concept of the “socialist commodity economy.” 
[paragraph continues] 
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Moreover, on various other issues, such as the building of special zones and open 
cities, grain production and import, import and export trade, the development of town 
and township enterprises, and macroeconomic and microeconomic problems, some economic 
officiale of the old faction have also had differences of opinion with Zhao Ziyang. 
For example, some people denounced the concept of “no prosperity without engaging in 
industry” as being “one-sided,” saying that grain shortages will lead to economic 
instability.” Zhao Ziyang and Wan Li, however, held that the initiative of the 
peasants to run town and township enterprises should not be stifled. As neither side 
was ready to yield, the two slogans were raised side by side. Some people say that 
“economic development should be suited to the financial capacity of the state.” This 
view widely differs from Zhao's. Zhao also supports the following view: In examining 
the financial capacity of the state, we should not confine ourselves to a close scope 
or to one country. Under the conditions of opening up to the outside world the 
national strength of a state can only be affirmed in an all-round way by integrating 
its economic superiority with the strong poirts of foreign countries, such as 
technology and resources. Otherwise, there will be a one-sided view of the national 
strength, which will probably lead to inertia in economic development. 


The above-mentioned differences have not been resolved and has left a loophole through 
which “leftist” people can meddle in the economic field. In fact, the “theoretical 
authorities” have been regarded as “experts” in economic theory and they also think 
they are qualified to comment on economic issues. Zhao Ziyang himself admitted: “I am 
very sensitive to the ‘leftist’ economic practice.” Indeed, he is facing a practical 
threat. He knows very well: If there have been some substantial achievements in 
China's reform over the past 8 years, they are all in the economic field. Political 
reform can have the necessary conditions and basis only when there are some successes 
in economic reform. Otherwise, we cannot begin to talk about anything. The “leftist” 
people also understand this very well. If they really want to wield power over China 
and to hold on to their positions, they will not be satisfied with holding power over 
publicity and the press. 


The Two Inherent Deficiencies of the Reform [subhead|] 


China's reform is, to a large extent, an act of “a monarch wanting to make 
contributions and to achieve successes.” It was launched from top to bottom by 
reformists in the leading hierarchy. The reform has two inherent deficiencies: ) 
Its success or failure depends on the inclinations of a few upper elements, and it does 
not have the guarantee of a system and an everlasting motivating force. 


2) It does not have the extensive help and support of society and the strong capacity 
to withstand strains, but relies only on the distribution of power within the leading 
hierarchy. The socia) mentality of “being afraid of changes in policy” that has 
frequently emerged on the mainland in recent years is actually the inevitable 
reflrection of the two inherent deficiencies. True, Deng Xiaoping and Zhao Ziyang 
intend to push forward China's reform undertakings, but there is uncertainty about the 
strength of their reform consciousness and whether this consciousness will last a long 
time. On many occasions in recent days they have reaffirmed to people at home and 
abroad that “everything will remain unchanged and the policy will not change.” But 
what factors and methods are there which can ensure that they themselves will not 
change? When the calls for reform from society cannot be effectively transmitted to 
them, when the social conditions and basis for reform are still very weak and the 
social forces for reform has not taken shape, and when the opposition force in the 
leading hierarchy is very strong, will they still be able to push on with the reform? 
China has advocated rule by man since ancient time and there is still rule by man in 


China today. 
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The greatest shortcoming of rule by man is instability and short duration. It can make 
contributions but it can also spoil the whole show. It can make contributions for only 
a short time but it can spoil things for a long time. The PRC has been in turmoil 
almost half the time since its founding 38 years ago. Has not a final conclusion been 
reached on whether the Chinese people gain more in construction or lose more in 
destruction and turmoil! Chaos comes from the son of Heaven.” In fact, it is 
disputes in the upper leading bodies that is most capable of throwing China into 
turmoil. On this occasion, Hu Laobang s ouster has left people in a constant state of 
anxiety as if they are faced with a great disaster. This can really be regarded as the 
biggest turmoil since the 3d Plenary Session of the llth CPC Central Committee. 


It should be said that the CPC has not deviated from the old track of history in 
solving changes in leadership at the upper levels. Over the past W-odd years, the 
most successful solution of the problem has been the dismissal of Hua Guofeng. Not 
only were all party members happy about it but there were no repercussions at 411 in 
society. Why did not Deng Xiaoping sum up this successful experience? Hu Yaobang’s 
ouster has left a dark shadow, which is still enveloping Zhao Ziyang. 


The fundamental issue of whether or not Zhao Ziyang can turn the tide seems to lie in 
whether or not he can break away from this dark shadow. 


Zhao Ziyang is confronted with many difficulties because some people constantly want to 
break through the demarcation lines cf the policy laid down in “Document No 4.” 
However, on the mainland today, the “leftist” stuff is detested by the overwhelming 
majority of the people. It has no popular basis. Some “leftist ringleaders” also feel 
uncertain about their future, worrying that they will become “Yao Wenyuan No 2” in the 
future. As Zhao Ziyang put it, very few people want to launch a major struggle and 
they dare not surface. This shows that the reform can forge ahead on its tortuous path. 


RENMIN RIBAO URGES BEING GOOD EXAMPLE FOR CHILDREN 
HKO31007 Beijing RENMIN RIBAO in Chinese 1 Jun 87 p 1 
{[Commentator's article: Set a Good Example for the children“ 


[Text] Today is the “1 June” International Children's Day. We here wish all children 
of all nationalities throughout the country a happy holiday! We also extend a salute 
to the “gardeners” who work hard to cultivate the “flowers of the motherland"! 


Children are the future of the motherland, the hope of the nation, because they will 
carry forward the great cause of making China prosperous and powerful in the future 
The improvement of the quality of the whole nation should proceed from the children, 
and children's education concerns the prosperity of the nation. So the whole party and 
entire society should take this as a matter of primary importance, and all citizens 
should establish this idea: Protect children, sducate children, and set a good example 
for the children. 


Setting a good example for children is of special significance in the moral and 
ideological education for children. Children's ideology and morality are formed and 
developed under the influence and education of their families, schools, and 


communities. [paragaph cot inues 
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The social environment and the people and things ina society will have great influence 
on children as they are imperceptibly affected by what they constantly see and hear and 
by the activities they participate in. Children are naive, pure, active, and full of 
imagination; they desire to do better, and are good at imitating other people; they can 
be easily transformed according to models. This is twe foundation for the 
psychological education of children through the special influence of good examples. 
The eyes of children are like cameras; their ears are like recorders; and their brains 
are like computers. They can store all t+: “messages” they hear and see in their 
brains, and then use them to guide their ow, actions acd words. The “messages” are 
particularly clear to a person in his childhood, and he an remember such messages 
particularly well. So the messages will influence his whole life. Therefore, all 
citizens have a duty to create a good social environment for the healthy growth of 
children. 


Parents and teachers are the people most familiar to chiitren and most frequently in 
contact with children. Their exemplary role is more important. Parents are the first 
teacters of their children, and are also their children’s life-lomge teachers in 
ideclogy and morality. Parents should set a good example by their actions and their 
exsmple is more important than their precepts. The teachers’ job is to educate the 
children. In particular, primary school teachers enjoy very high prestige among 
children, who regard their words as truth and take their actions as examples. Teachers 
should not only pass on knowledge, but also educate people and set good examples tor 
their pupils. The words and deeds of parents and teachers are always imitated and 
followed closely by children. So there is nothing worse than educators themselves 
violating the requirements they put forth for the children. If educators do not bring 
their actions into line with their precepts, their words will be just empty and bleak, 
and will have a very bad influence on the children's outlook on life. Children tend to 
observe society and understand life according to the words and values passed on by 
their relatives and by the people they trust. It is our hope that parents, teachers, 
and all citizens will set a good example for the children and will use their noble 
morals and sentiments to affect and edify the minds of children through imperceptable 
inf luences. 


All CPC members, CYL members, and state cadres should first set good examples for 
children. The 130 million Young Pioneers should learn from heroes and other 
outstanding personages and take this as the main part of their activities. They should 
take Communist Party members, CYL members, and state cadres as the examples they 
respect and learn from. The party uses the brilliant idea of “the interests of the 
people are above everything else” to educate the hundreds of millions of Young 
Pioneers, and the most vivid and effective method is the personal practice of our party 
members, league members, and cadres in displaying the most lofty morals and ideals of 
mankind. 


In a broad sense, setting a good example for the children also includes the work of our 
writers, artists, journal editors, and movie and TV drama workers, who are all 
“engineers of people's souls.” They should create and portray the images of heroes and 
models who have a dedicated and scicntific spirit in the new period for the children. 
They should also create and portray more typical artistic tigures of outstanding 
children. The children need rich and nutritious spiritual tood. 


On the Children's Day, the adults certainly give food, clothes, toys, and stationery to 
the children as gifts. This is good. But the most valuable gift to the childien is a 
spiritual gift, that is, a good example for the children. 


CHI 4 Jun 87 K 17 CHINA 
NATIONAL AFFAIRS 


NONGMIN RIBAO ON RURAL POLITICAL, IDEOLOGICAL WORK 


HKO20321 Beijing NONGMIN RIBAO in Chinese 19 May 87 p 1 


{(Commentator’s article: “Rural Ideological and Political Work Must Move Peopl« 
Minds”) 


[Text] Since the CPC Central Committee issued the circular on strengthening rural 
ideological and political work in 1985, rural ideological and political work has become 
full of vigor and made great progress through the four-have education; the elementary 
education in legality; the building of civilized villages; the “five-stresses, 
four-beauties, and three loves activities; and the party rec ification. 


With rural reforms going deeper and deeper, peasant’s minds have changed in many 
aspects such as the form of business, the form of exchange, the way of association, 
political life, morality, and cultural demands. Meanwhile, their conventional ideas 
remaining from the small-peasant economy, the product economy, and the feudal 
patriarchal clan system are being smashed in varying degrees. Their enthusiastic 
demand for scientific and cultural knowledge is on the rise, and they are trying every 
possible way to enhance their ability to understand, use, and transform nature. Thanks 
to the building of civilized villages and towns and the unfolding of the give-good 
family activities, general social conduct and public order have improved. After the 
party rectification at the village level, a large number of party members with lofty 
ideals, the pioneering spirit, and the ability to lead the masses toward common 
prosperity have been promoted to different leading posts at the village levei. This 
will help the building of the two civilizations in the rural areas. 


However, it must be noted that the present-day peasants, generally speaking, are no 
longer the peasants of the past who were kept far from the outside world by the natural 
economy and restricted by the individual economy. Many still cannot free themselves 
completely from the selfish thinking and bad habits of small producers. Meanwhile, 
individualisa, feudal superstition, mercenary marriage, gambling, and feudal 
patriarchal clan relationships are again gaining ground in some areas. The great 
majority of peasants support the line, principles, and policies formulated since the i 
Plenary Session of the lith CPC Central Committee, support rural reforms, and accept 
ideological education in communism and socialism. This is the main current. However, 
some still cannot free themselves from the shackles «+f several thousand-year old 
conventional concepts. In addition, our country is still in the initial stage of 
socialism and the coexistence of different economic sectors and different forms of 
business, as well as the big difference in economic, cultural, and transport conditions 
in the country; and the negative factors arising in the course of reinvigorating the 
domestic economy save made the thinking of peasants quite unbalanced. At the same 
time, the development of the commodity economy has also influenced the thinking of 
peasants in two aspects. On the one hand, it has brought them some progressive 
concepts such as the concepts of va.se, economic returns, competition and markets; on 
the other hand, it has whetted the private ownership mentality among peasants. We must 
therefore adopt strong measures to resist historical dregs and adverse influences 


exerted on peasants. 


There are now various contradictions among the people in the rural areas, such as 
contradictions among peasants and their contradictions with the state and the 


collect ve. [paragraph continues] 
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For example, some peasants do not purswe the family planning policy and carry out their 
contracts, some peasants act like village overlords by means of feudal patriarchal clan 
relationships and predestined kinsmanship, some peasants fight with weapons and even 
kill people just in contending for use of ditches and other water conservancy 
facilities and in scrambling for contracting orchards, and the abuse of power for 
personal gain in violation of discipline and law by some cadres strains the 
relationship between cadres and the masses. All these are of course contradictions 
among the people. If we fail to handle these contradictions correctly and if we lower 
our guard and become careless, these contradictions might become antagonistic 
contradictions. For this reason, we must correctly handle different contradictions in 
the rural areas; readjust and improve interpersonal relations in the new historical 
period; establish and develop new socialist relations marked by equality, wnity, love, 
and mutual help; and create a favorable social environment and conditions for rational 
development of the two civilizations. 


To do ideological and political work well among peasants in the new historical period, 
we should not rely on the same old stuff but should continuously seek sew methods. For 
example, ideological and political work can be linked with economic work by helping 
peasants solve practical problems in production and life, ideological and political 
work can play a supporting role in building socialist spiritual civilization and other 
lines of work, and ideological and political work should be done in a flexible and 


diversified way. 


It must also be noted that ideological and political work should be done in an orderly 
way and step by step by proceeding from the easy to the difficult and from the outside 
to the inside. To indifferent targets, we should not use the same pattern and slogan 
and shoot at random but should proceed from reality, give different types of guidance, 
explore new ways, and pay attention to results so as mot to plunge ourselves into 
formalism and outmoded methods. 


HAO, OTHERS CONGRATULATE CCPIT ON ANNIVERSARY 
OWO311403 Beijing XINHUA in English 1150 GMT 3 Jun 87 


[Text] Beijing, June 3 (XINHUA) — Chinese leaders including Zhao Ziyang, Wan Li and 
Bo Tido have recently extended their warm congratulations to the China Council for the 
Promotion of International Trade (CCPIT) on the occasion of its 35th anniversary. 


They spoke highly of the contributions made by CCPIT in promoting the trade, economic 
and technical cooperation with foreign countries. 


CCPIT is one of the non-governmental organizations set up by personnel from economic 
and trade circles after the founding of New China in 1949. la the past 35 years, CCPIT 
has held nearly 500 economic exhibitions in more than 120 countries and sent trade 
groups to the exhibitions, which have not only widened the mutual understanding between 
the people of China and foreign countries but also promoted China s exports. 


Meanwhile, CCPIT has hosted about 1,000 foreign exhibitions in Beijing, Shanghai and 
other cities, and arranged technical seminars on more than 10,000 subjects for foreign 


firme and Chinese clients. 
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The Foreign Economic and Trade Arbitration Commission and the Maritime Arbitration 
Commission have handled many contentious cases since they were set up in the late stage 
of 1950s by CCPIT. They have also effectively protected the lawful rights and 
interests of parties concerned and guaranteed the growth of China's foreign trade and 
sea transportation, increasing its prestige both at home and abroad. They have 
accepted more than 130 cases since the beginning of last year, and of which about 
50 percent were handled through mediation. These cases involved persons or parties 
from gore than 20 countries and regions including Canada, Czechoslowiskia, the Federal 
Republic of Germany, Finland, Japan, Italy, Pakistan, Poland, the United States and 


Bong Kong. 


In addition, CCPIT has acted as agents handling patent and traderark business, provided 
consulting services. It has accepted more than 11,000 foreign patent applications in 
the past two years, accounting for more than 95 percent of the total that China has 
accepted so far, and has handled about 4,000 trademark registrations annually since 
1979. 


CCPIT e has become the largest non-governmental unit in the country engaged in 
foreign trade contacts and technical exchanges. It has 75 sub-councils, made up of 
more than 340 foreign trade enterprises and economic groups. They have estab! ished 
business relations with hundreds of economic and trade mite in te than 160 countries 
and regions and with international organizations. it has become a major channe! for 
carrying out bilateral trade contacts as well as economic and technice!l cooperation. 


PENG ZHEN LETTER TO STUDENTS, YOUNG PIONEERS 


0 30947 Beijing XINHUA Domestic Service in Chinese 0215 OMT 1 Jun 87 


[Text] Beijing, 1 Jun (XINHUA) — Comrade Peng bens letter to students of the 
primary school attached to the First Normal School in Beijing Municipality and Young 
Pioneers in the whole country on the eve of l june is entitled: Be Prepared To He 
Successors to the Communist Cause. The full text of the letter follows: 


Students of the primary school attached to the First Normal School in Beijing 
Municipality and Young Pioneers throughout the country: [ am pleased to read your 
letter. I express my warm greetings to you on occasion of “| June” International 
Children's Day and convey my cordial regards to teachers, counselors, staff members, 
and workers who have made assiduous efforts to bring you up. Your letter mentioned the 
ongoing activities of the Young Pioneers, which feature basic communist education ond 
are very interesting, vivid and full of children’s creativity. Through thes: 
activities you have gained education, broadened your knowledge and tempered your 
abilities. I am deeply relieved to see all of you growing up healthy wader the banner 
of the Young Pioneers. 


The red scarves you wear are the corners of our red flags and they are stained with the 
blood of countless revolutionary martyrs. They oblige you to inherit revolutionary 


traditions from your childhood and receive basic education in communiom. The cause of 
communism is the cause of liberating ail of mankind and requires continwows «otruge!: 
from generation to generation, primarily the struggle to realize the four 


modernizations. Our four modernizations drive needs a correct socialist orientation. 
Fine ideology and character are required to become successors to the communiat cause. 


[paragraph cont inues | 
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I hope, from your childhood, you will develop the social ethics of loving the 
motherland and the people and of lowing labor, science, and socialism. Show civility 
and courtesy. de hardworking, practice frugality, and wage hard struggle. de children 
with good manners and who do well in school. 


You are the future of the motherland and our sation. Your parents and teachers all 
hope that you will learn well, and so do I. la addition, I hope you will possess more 
comprehensive qualities characteristic of qualified successors. [Every Young Pioneer 
must not only work hard to acquire general knowledge, but also actively take part in 
literary, art and sports activities; develop fine characters; build robust bodies; do 
housework, school work, and social work; strive to develop in an all-round way -- 
morally, intellectually, physically, sesthetically, and with a sense of the dignity of 
labor; and get ready to be builders with new qualities making contributions to the 
accouplishment of socialist modernization of tomorrow. 


The primary duty of a student is to study. However, the goal of studying is not just 
to make good grades, but to master practical and useful skills and knowledge to build 
the motherland in the future. Therefore, it is necessary to integrate book knowledge 
with practical skill and use your brains and hands to develop creativity from your 
childhood. Your generation must not only acquire more knowledge than the previous 
generation, but also master greater skills and possess more daring and creative 
spirit. I hope you will observe and think more in the course of your study; show your 
enthusiasm, initiative and creativity; and be prepared and iay the foundation for 
taking part in the four modernizations. 


Dear children, we, the older generation, have great expectations of you, hoping that 
you are always prepared to be qualified successors to the communist cause. 


[Signed] Peng Zhen, 30 May 1987 
CHEN MUHUA, HAO JIANXIU HONOR FILM WORKERS 


OWO31317 Beijing XINHUA Domestic Service in Chinese 1106 GMT 1 Jun 87 


{Excerpts} Beijing, 1 Jun (XINHUA) — The second “Tongniu Prize” award meeting for 
children's films was weld at the Great Hall of the People this afternoon. Production 
of films for children has developed steadily. During the past 10 years, 67 movies for 
children were filmed. Only 29 such movies were produced during the I years before the 
“Cultural Revolution.” [passage omitted) Amid lively music, Chen Mubua, Hao Jianxiu, 
Kang Keqing, and other comrades issued prizes to the winners. [passage omitted! 


YU _QIULI STRESSES SETTING EXAMPLE FOR FLA 


OWO30859 Beijing XINHUA Domestic Service in Chinese 122/ GMT 31 May 87 


[rent]! Beijing, 31 May (XINHUA) — Vigorous efforts should be made to conduct 
ideological education among party members, to improve party organizations’ fighting 
capabilities, and to ensure that cadres who are party members in leading bodies will 
set an example for the entire Army ideologically and in work style. This is an 
experience „ party building summed up by 4 recent party congress of the General 
Political Department and unite directly under it. 


CHI 4 Jun 87 K 21 CHINA 
NATIONAL AFFAIRS 


Yu Qiuli, dit zetor of the General Political Department, repeatedly stressed: We must 
take the lea: in doing first what we require the entire Army to do; we gust resolutely 
not do what ve insist the PLA units not do; and we “ust set an example for PLA units in 
everything. buring the past several years, party organizations in the General 
Political Department and units directly under it have vigorously led large cumbers of 
party members in conscientiously studying and implementing the party's line, 
principles, and policies laid down since the id Plenary Session of the Lith CPC Central 
Committee. While making particular efforts to eliminate the “leftist” influence, they 
have paid attention to resisting interference from rightist trends. As a result, the 
General Political Department sad units directly under it dee greatly strengthened 
themselves ideologically, organizationally, and in work style. We have followed 
correct ideological and political lines and have emoothly carried out structural reform 
and reduction-in-strength reorganization. Moreover, we have made remarkable 
achievements in following the correct guidelines for political work; educating troups 
in lofty ideals and discipline; making cadres become more revolutionary, younger io 
average age, better educated, and professionally more competent; training qualified 
I who can work in the army or localities; encouraging soldiers to build «a 
socialist spiritual civilization along with local people; and building basic units. 


Cadres in the General Political Department and mite directly under it who are party 
mesbers have taken the lead in inheriting and developing the Army's fine tradition in 
political work and have enthusiastically served PIA wits, thus displaying « good 
mental attitude and a fine style of work. A lerge oumber of cadres from offices of the 
General Political Department go to PLA units every year to make investigations and to 
help them sum up experiences. Cadres who are party members and who are engaged in 
journalistic and publishing work, literature and art, or sports work havo made fairly 
good achievements by keeping to the correct orientation of serving the Army, the 
people, and the society. la the General Political Department last year, I party 
committees and party branches were elected advanced party organizations, and 172 party 
members were elected outstanding party members. 


After conscientiously summing up experiences, the congress called on party members 
working in offices to further raise their consciousness and strengthen their 
determination in upholding the four cardinal principles and the policies of reform, 
opening to the outside world, and invigorating the domestic economy. The congress also 
called on them to step up ideological and political work in order to enable party 
organizations in leading bodies to further strengthen their fighting capabilities. 


PLA HEROES CONGRESS TO BE HELD AROUND ARMY DAY 
OW291217 Beijing XINHUA Domestic Service in Chinese 1055 GMT 27 May 87 


[Text] Beijing, 27 May (XINHUA) -- With the approval of the CPC Central Committee, the 
State Council, and the Central Military Commission, a congress of representatives of 
heroes and models of the Chinese fiA will take place in Beijing during the “!l August” 
Army Day period. For this purpose, the PLA General Staff Headquarters, the General 
Political Department, and the General Logistics Department, in a notice jointly issued 
not long ago, urged all major PLA units to be well prepared for the congress and to 
make it a complete success. 


The notice says: The PLA has gone rough „ brilliant course of 60 years under CPC 
leadership. 
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A large number of heroes and models, as well as collectives, have come to the fore 
during the civil revolutionary wars and the national liberation war, in their 
participation in, and defense of, the nation’s socialist construction, and in building 
modern and regular revolutionary Armed Forces. The noble characters and advanced deeds 
of these heroes and models, which fully reflect the people's Armed Forces true color 
and spiritual outlook, are an important part of our Army’s glorious history and fine 
traditions, playing a significant role in inspiring and encouraging all officers and 
men in the ..cmed Forces. Guided by the spirit of the enlarged meeting of the Central 
Military Commission, the all-Army congress of the heroes and models will have these 
responsibilities: Publicizing the advanced deeds and experiences of heroes and models; 
publicizing the Armed Forces major achievements in defending and building the 
motherland; demonstrating the people's Armed Forces spiritual outlook; and encouraging 
all officers and men to uphold the four cardinal principles, carry forward the glorious 
traditions, make ne, contributions to expediting our revolutionary Armed Forces’ 
modernization and regularizaton, and to defending and building a great socialist 
motherland. 


The notice points out: Representatives to the congress should be chosen from those who 
have preserved the honors conferred on them by the Central Military Commission on 
various major units, and those who have achieved outstanding successes in modernizing 
and regularizing our re olutionary Armed Forces. They should primarily be her es and 
models who have emerged on all fronts in the Armed Forces since the 3d Plenary Session 
of the llth CPC Central Committee. Consideration should also be given to those in 
various trades and professions. There should also be a number of female comrades and 
comrades from minority nationalities. Heroes and models of the armed police forces and 
militia force, demobilized and retired soldiers who have achieved remarkable success in 
socialist construction, local people who have distinguished themselves in supporting 
the Armed Forces and giving preferential treatment to military families, and 
representatives of nationally-known martyrs and soldiers should also be invited to 
attend the congress as observers. 


It is learned that the forthcoming All-Army Congress of Representatives of Heroes and 


Models will be another heroes’ meeting, following the Grand National Congress of 
Representatives of Combat Heroes, held in 1950 after the founding of New China. 


LI PENG URGES COMPETITIVE BIDS IN INDUSTRY 


HKO“0352 Beijing CHINA DAILY in English 4 Jun 87 p l 


{By staff reporter Wen Jia] 


[Text] A top state leader urged the Chinese building industry yesterday to spread 
various forms of public bidding and responsibility systems to improve construction 
management and encourage more competition. 


Li Peng, Vice-Premier and a member of the Political Bureau of the Chinese Communist 
Party, said at a national building conference that public bidding and responsibility 
systems should be established by legal, administrative and economic means. 


Li said all building enterprises in the country should learn from the experiences of 
Chinese and Japanese builders in constructing a hydroelectric power station in South 
“hina. The project was characterized by outstanding efficiency. 
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Lubuge Power Station, a key project of China's Seventh Five-Year Plan (1986-90), is 
located in the lower reaches of Huangni River in the Yunnan-Guizhou border region. 
Chinese builders there were joined by Japanese three years ago after international 
public bidding. 


Construction of the power station breaks with the former administrative system of task 
distribution and the non-competitive one big pot“ tradition in the country's capital 
construction industry by introducing competitiveness guided by State's plan, Bi said. 


China now practises public bidding for State projects, designs and construction. But 
the move has met with difficulties in many parts of the country because many local 
government want to benefit building enterprises under them and are unwilling to invite 
tenders. 


Li said that advanced technology and construction methods, skilled and versatile 
workers and managers and a system of more pay for more work chiefly contributed te the 
high efficiency in the construction of the plant. Building enterprises throughout 
China should learn all these methods, he said. 


Construction of the Lubu;+ hydroelectric power station started in 1983. The unit is 
expected to produce 2.75 billion kilowatt-hours of electric energy a year when 
completed in 1990. 


ECONOMIC JOURNAL ON ENTERPRISES’ INITIATIVE 


HKO21300 Beijing ZHONGGUO JINGJI TIZHI GAIGE in Chinese No 4, 23 Apr 87 p 10 
[Commentary: "Be Sure To Protect the Enterprises Initiative") 


[Text] In the course of veform of the urban economic structure, separating the 
enterprises’ proprietary rights of the means of production from their rights of 
operation and expanding their operational decisionmaking power is one of the major 
tasks of deepening enterprises reform. The State Council has made clear and definite 
arrangements for this. Although many problems of reform work must be solved, the 
situation in very good and enterprises’ desire for reform is extremely strong. While 
implementing the series of policies and measures on deepening enterprises reform 
formulated by the State Council, all places and departments must, therefore, be sure to 
protect the enterprises initiative. 


Facts prove that the key to whether enterprise reform can be deepened or not lies in 
arousing and protecting enterprises’ initiative. The building of our socialism and the 
aim of reform of the economic structure is, in the final analysis, to raise labor 
productivity and to develop social productive forces. Labor productivity cannot be 
raised without enterprises, which are the main lifeblood and pillar of the national 
economy and the basis for creating wealth. To protect enterprises is practically to 
protect a source cf wealth because only by enhancing enterprises’ economic results can 
the state increase revenue. Enterprises cannot develop without accumulating capital 
and expanding their ability to develop production. Without the accumulation of 
capital, labor productivity cannot be continuously raised. [paragraph continues] 
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Capital is, in a sense, energy. To deepen enterprise reform, it is, therefore, 
necessary to protect enterprises, to protect the enterprises’ initiative for developing 
production and accumulating capital so that through developing production, enterprises 
have the capacity for self-accumulation and self-transformation. This is beneficial 
not only for promoting enterprises production but also to the state's economic 
prosperity as a whole. Judging from the present point of view, enterprises can retain 
a bit more profits but juding from a long-term point of view, if enterprises retain and 
create more profits, this will be beneficial to increasing the state revenue more 
quickly. 


The protection of enterprises has two important implications. First, the protection of 
enterprises means the protection of the enterprises’ operational decisionmaking power 
so that enterprises have full decisionmaking power so that enterprises have full 
decisionmaking power with respect to operations and can prevent organs and 
administrative companies from withholding powers delegated to them. According to the 
principle of separating the proprietary rights from the rights of operation, it is 
necessary to combine responsibility, power, and interests and to really ensure that 
every operator of an enterprise has responsibility, power, and interests. Only by 
guaranteeing that enterprises’ rights are not infringed upon can we strengthen the 
vitality of enterprises, improve their internal mechanism, tap internal potential, and 
on the foundation of continuously improving quality, reducing consumption, and making 
marketable products, correctly handle well the relationship between speed, proportion, 
and benefit, increase production and income, and raise economic results. 


Second, the protection of enterprises is mainly to protect enterprises’ capacity for 
self-development and to lighten their burdens. Over the past few years, the state has 
delegated more powers to enterprises and allowed them to retain more profit but many 
enterprises still feel that they have found it difficult to develop by themselves and 
their surpluses have failed to meet their expenses. One of the important reasons is 
that many departments in society weant to get enterprises money and to apportion 
expense among enterprises so that the originally small amount of enterprises’ funds for 
developing production is gien gratis to the departments. To deepen enterprise reform, 
it is, therefore, imperative to protect enterprises so that the policies and measures 
for reducing taxes and allowing enterprises to retain more profits already promulgated 
by the state can be implemented. In addition, the funds which should be reserved for 
enterprises must be reserved for them. Departments in charge and the other departments 
shall not indiscriminately levy charges on enterprises to increase their burdens. It 
is necessary to resolutely stop those units and departments from indiscriminately 
levying charges on enterprises and indiscriminately apportioning charges among 
enterprises and to strictly deal with them so as to ensure that enterprises’ 
self-development is not impaired. At present, to concentrate financial resources and 
to ensure the key projects, the state has proposed a reduction, which mainly means the 
reduction of capital construction of a nonproductive nature not covered by the plan. 
In the course of implementation, all places must be sure that burdens in this aspect 
must not be shifted onto enterprises. 


So far as enterprises are concerned, according to the principle of separating the 
proprietary rights from the rights of operation, they must unremittingly deepen reform, 
invigorate their internal mechanism, raise their economic results by a big margin, and 
make more contributions for the state. 
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RENMIN RIBAO CARRIES HONGQI NO 11 TABLE OF CONTENTS 


HKO20813 Beijing RENMIN RIBAO in Chinese 31 May 87 p 6 
[Table of Contents for HONGQI No 11, 1987 
{Text] “Forum”: Study Deng Xiaoping's Thinking on Reform.” 


Article by Li Peng: "The Whole Society Should Show Concern For and Protect the Healthy 
Growth of Children — Speech at 1 June Forum of Children’s Workers (30 May 1987)" 


Article by Jiang Zemin: Talking About the Necessity To Adhere to the Socialist Road 
in Light of Shanghai's Development” ; 


Article by Xue Ju: ‘Deepen the ‘Double Increase and Double Economy’ Movement” 
Commentator’s article: “The Question of Party Style for a Ruling Party” 
Article by Huang Zhen: “The Talks Have Unlimited Vitality” 

Article by Cao Ming: "The Talks Light Up My Road of Creation” 


Article by the Cultural Department of the Nei Monggol Autonomous Region: “Wulanmugi, a 
Flower That Is Always in Full Bloom on the Grassland" 


Article by Jia Jun (of Monggol nationality): "Striking Root Deep in the Reality of the 
People's Life” 


Article by Deng Hongxun: Preschool Education Is the Engineering That Lays the 
Foundation for Training a Generation of New People” 


Article by Chen Tuning: Talking About Comprehensive Research in the Study of History“ 
Article by the HONGQI Theoretical Education Editorial Office: “Expositions on Several 
Important Views in the Enlarged Edition of ‘Building Socialism With Chinese 
Characteristics’” 

“Foreword” 

1. “Concerning the Building of Socialism With Chinese Characteristics" 

Article by Xie Chunchang: "Modesty Is Always a Virtue” 

Article by Yao Zhian: “Beginning the Talk With a Case of Boasting and Exaggeration" 


Article by Wang Zhonghua: "Grasp Advance and Retreat in the Course of 
des true t ion and ‘Construction'” 


Etiquette Song of the Young Pioneers — Lyrics by Wang Sen and Music by Wang Tut tan“ 


— h 
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HUBEI MEETING DISCUSSES MINORITY NATIONALITIES 


HK310219 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 30 May 87 


{Text] A provincial forum on minority nationality work, held in Wuhan from 28 to 30 
May, implemented the spirit of the relevant central documents and of the work 
conference held by the State Nationalities Affairs Commission. It stressed that in 
carrying out nationality work in the new period, the province must put economic work 
first and accomplish the following tasks this year: 


1. Continue to implement the policy of caring for nationalities in three respects. 


2. Continue to carry out economic and technological cooperation in minority areas, 
together with counterpart support. 


3. Continue to do a good job in running liaison points for supporting poor areas, and 
help the minoritiy nationality masses to identify projects for launching. 


4. Continue to do a good job in managing and using special funds for the nationalities 
and loans for enterprises. 


Zhao Yannian, member of the State Nationalities Affairs Commission Standing Committee, 
listened to delegates’ speeches at the meeting and made an important speech. 
Provincial party Committee Secretary Guan Guangfu, People's Congress Standing Committee 
Vice Chairman Shi Chuan, and Vice Governor Wang Libin called on the delegates. 


HUBEI LEADERS PAY RESPECTS PCC LEADER 
HKO31530 Wuhan Hubei Provincial Service in Mandarin 0900 GMT 2 Jun 87 


{Excerpts} Xiao Zuolin, vice chairman of the provincial CPPCC Committee, vice chairman 
of the provincial Kuomintang Revolutionary Committee, and a former Kuomintang 
insurrectionary general, died of illness on 23 May in Wuhan after undergoing 
unsuccessful treatment. He died at the age of 79. A ceremony to pay last respects to 
the remains of Xiao Zuolin was solemnly held this morning in Wuchang. [passage omitted] 


Sending wreaths or messages of condolence to the ceremony were Xu Xiangqian, Chen 
Pixian, Wang Renzhong, Zhu Xuefan, Cheng Zihua, Qian Changzhao, Chen Zaidao, Qu Wu, 
Wang Feng, the CPPCC National Committee, the United Front Work Department under the CPC 
Central Committee, the Kuomintang Revolutionary Committee's Central Committee, the 
Military Commission under the Kuomintang Revolutionary Committee's Central Committee, 
the Huangpu Military Academy's Alumni Association, the Hubei Provincial CPC Committee, 
the Wuhan City CPC Committee; the Hubei provincial and Wuhan City Advisory Commissions, 
people's congresses, governments, and CPPCC committees; the Hubei Provincial Military 
District; the Hubei provincial and Wuhan City Kuomintang Revolutionary Committees; all 
the other democratic parties; all the relevant mass organizations; and all the relevant 
departments, committees, and offices. 


Attending the ceremony to pay their last respects to the deceased were Guan Guanfu, 
Huang Zhizhen, Guo Zhengian, Li Wei, Wang Qun, Liu Huinong, Wang Kewen, Shen Yinluo, 
Tao Shuzeng, Tang Zhe, Chu Chuanyu, Jiang Yi, Wang Libin, Mu Changsheng, Hu Hengshan, 
Rao Qinzhi, Dong Yusen, Sun Yaohua, Mao Gengsu, Xie Wei, Tao Yang, Zhang Xueqi, Ding 
Fengying, Lu Wenyuan, (Xie Siqun), and Xin Fu. 


CHI 4 Jun 87 P 2 REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Also attending were responsible comrades from Hubei provincial and Wuhan City 
Organizations; Han Ningfu, member of the Central Advisory Commission; responsible 
comrades from the Hubei provincial and Wuhan City Kuomintang Revolutionary Committees; 
and Xiao Xuolin’s relatives and friends. A total of 400 people were present at the 
ceremony. [passage omitted] 


HUNAN LEADERS AT PARTY TO MARK MAO'S YANAN TALKS 


HK270213 Changsha Hunan Provincial Service in Mandarin 0000 GMT 25 May 87 


[Excerpts] Our provincial capital’s literary and art circles last night held an 
evening party at the Hunan theater to solemnly mark the 45th anniversary of the 
publication of Comrade Mao Zedong’s Talks at the Yanan Forum on Literature and Art. 
Watching a number of brilliant performances given at the evening party were Mao 
Zhiyong, Wan Da, Cheng Xingling, Shi Xinshan, Shen Ruiping, Qi Shouliang, Xu Junhu, Liu 
Guoan, and Gu Shanqing, responsible comrades from the provincial party and government 
organizations, as well as more than 1,000 people from the provincial capital. [passage 
omitted] 


BRIEFS 


GUANGXI INDUSTRIAL PRODUCTION — During the January-April period this year, Guangxi 
region's total industrial output value reached 4,949 million yuan, an increase of 19.11 
percent as compared with the same period last year, thus topping the national average 
level in this regard. In the first quarter of this year, the energy consumption for 
every 10,000-yuan industrial output value dropped 3.75 percent as compared with the 
same period last year. The all-personal labor productivity of the region's industrial 
enterprises owned by the whole people increased by 14.41 percent as compared with the 
same period last year. [Summary] [Nanning Guangxi Regional Service in Mandarin 0930 
GMT 28 May 87 HK] 
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HEBEI COMMENTARY ON LEADING ORGANS’ EXTRAVAGANCE 


SKO40521 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 21 May 87 
{Station commentary: “A Problem Which Should Not Be Neglected”) 


{Text] Along with the sustained and in-depth development of the campaign to increase 
production and practice economy and increase revenue and cut expenditure, we should pay 
attention to the problem of some leading organs having laid particular stress on 
supervising and inspecting the work of their subordinate grass-roots units to the 
megelect of the strict demands set on themselves. These leading organs have continued 
to hold excessive meetings, and still seriously indulge in such malpractices as wining 
and dining extravangantly, giving excessive gifts, and spending money without 
restraint. Such a situation has evoked widespread comments among the masses. They 
say: The money we saved through careful calculation and strict budgeting in all 
respects is less than the money one leading organ spent to hold a meeting and have a 
meal. The failure to check extravangance and waste among leading organs will not only 
directly affect the relationship between the leading organs and the masses, but also 
seriously hinder the deepening of the double-increase and double economy campaign. 


The Zhangjiakou City CPC Committee has been brave in revealing and criticizing the 
serious case of extravagance and waste among its leading organs, and has made great 
efforts to check unhealthy trends. Such a practice is necessary. Only by setting 
strict demands on themselves and taking tie lead in checking the evil trends of 
extravagance and waste can leading organs at all levels guide the masses to conduct the 
double-increase and double-economy campaign in a down-to-earth manner. There is no 
harm in the leading organs of various prefectures and cities conducting a conscientious 
investigation on whether such evil trends exist in their own units. 


FIRES REPORTED UNDER CONTROL IN NEI MONGGOL 
OWO21412 Beijing XINHUA in English 1401 GMT 2 Jun 87 


[Text] Hohhot, June 2 (XINHUA) -- All the eight fire spots that rekindled in the area 
under the jurisdiction of the Dayangshu Forestry Bureau in the Inner Mongolia 
Autonomous Region had been brought under control by yesterday evening. 


Fire-fighters are clearing the debris in the ares to prevent a resurgence of the blaze. 


Airplanes and armored cars were used yesterday to help put out the fires, said 
fire-fighting headquarters officials. 


At the same time, forestry rangers are still on alert against possible spreading of 
fires across the border from the Soviet Union into Inner Mongolia. 
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XINJIANG'S DEPUTY SECRETARY ON NATIONALITY WORK 


HKO40325 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 3 Ju: 87 


[Excerpts] Comrade Tomur Dawamat said in his speech at the regional conference on 
united front and nationality work yesterday that in carrying out nationality work in 
the new situation, it is necessary to link the work closely with the actual conditions 
in minority-nationality areas and among the nationalities, base the effort n promoting 
equality, solidarity, and progress of the nationalities, with each nationality learning 
from the other and getting rich together, and achieve all-round political, economic, 
and cultural development of minority nationalities, based on economic construction. It 
is essential to continually consolidate the new-style socialist nationality relations 
and promote the common prosperity of all the nationalities. 


Tomur Dawamat said: The most important thing now is to deepen the reforms and promote 
the double increase and double economy drive, to further develop the productive forces 
and the commodity economy and boost economic strength. We must actively develop 
lateral ties and break down barriers between the nationalities. The nationality work 
departments must actively take part in economic work and do more practical wes. 
centered on developing commodity economy and enabling the people to get rich. 


Tomur Dawamat said: We must carry out all-round economic and political reforms and 
also step up the building of socialist spiritual civilization. We must vigorously 
strengthen and develop nationality education to train minority-nationality scientists 
and technicians and improve the cultural qualities of the minority nationalities. We 
should stimulate the exchange of scientists and technicians and talented people between 
different areas and nationalities. 


The nationalities should establish and carry forward socialist morality and customs. 
We should vigorously advocate new wedding styles and simplified funerals. [passage 
omitted] 


When deciding on work guidelines and policies and handling routine affairs, the 
regional organs must always observe the law on autonomy of minority-nationality areas 
and take into full account the realities of Xinjiang and the characteristics of the 
nationalities. They must respect the autonomy rights of autonomous prefectures and 
counties. [passage omitted] 


The whole party must enhance understanding regarding nationality work and strengthen 
leadership over it. 
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